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Important Notice
In this report, the terms “Group,” “we,” “us” anaur” refer to the Company and its subsidiaries.

This report is not being made, and this reportriween approved, by an authorized person foptingoses
of section 21 of the Financial Services and Marketis2000, as amended (the “FSMA”). This reporbiigy
being distributed to and is only directed at (iygums who are outside the United Kingdom or (ii) to
investment professionals falling within Article B3(of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (the “Order”)j)(lnigh net worth entities, and other persons t@mvht
may lawfully be communicated, falling within Artel49(2)(a) to (d) of the Order or (iv) any othergoa to
whom it may otherwise lawfully be communicated with contravention of Section 21 of the FSMA (aktisu
persons in (i), (i), (iii) and (iv) above togetheeing referred to as “relevant persons”). The stes referred

to herein are only available to, and any invitatioffer or agreement to subscribe, purchase ornetbe
acquire such securities will be engaged in onlyjhwitlevant persons. Any person who is not a releva
person should not act or rely on this report or @inys contents. Stabilization in respect of tlemidr Secured
Notes may be conducted in accordance with appkdals.

This report may contain “forward looking statemé&ntsthin the meaning of the U.S. federal securiti@s's
and the securities laws of certain other jurisditsi In some cases, these forward looking statenuamt be
identified by the use of forward looking terminojpdncluding the words “aims,” “anticipates,” “belies,”
“continue,” “could,” “estimates,” “expects,” “forasts,” “future,” “guidance,” “intends,” “may,” “orajng,”
“plans,” “potential,” “predicts,” “projects,” “seek “should,” “target,” “will,” “would” or, in eachcase, their
negative or other variations or comparable ternaigplor by discussions of strategies, plans, ohjesfi
targets, goals, investments, future events, batiefatentions. These forward looking statemenéskbarsed on
plans, estimates and projections as they are diyrawailable to our management. Such forward logki
statements are not guarantees of future performamdeare subject to, or are based on, a numberctdrs,
assumptions and uncertainties that could causalastsults to differ materially from those descdbn the
forward looking statements. Due to such uncertsntind risks, readers are cautioned not to pladaeun
reliance on such forward looking statements. Anyéod looking statements are only made as at tie da
hereof and, except to the extent required by apipléc law or regulation, we undertake no obligation
publicly update or publicly revise any forward lawl statement, whether as a result of new inforomati
future events or otherwise.

" ou " ow ” o ” o " ou

The financial information herein includes certaomfdFRS measures that we use to evaluate our egonom
and financial performance. These measures inclaad®ng others, Adjusted EBITDA, Adjusted EBITDA
Margin and Adjusted Operating Profit. We presenn-iffRS measures because we believe that they and
similar measures are widely used by certain investsecurities analysts and other interested pgaese
supplemental measures of performance and liquadityare intended to assist in the analysis of parating
results, profitability and ability to service deBBITDA and Adjusted EBITDA are not measures offinial
performance under IFRS and should not be considarimlation or as an alternative to any other snees

of performance derived in accordance with IFRS. “édo® encouraged to evaluate these adjustmentshand t
reasons we consider them appropriate for supplezhanalysis. In evaluating Adjusted EBITDA, you gltb

be aware that in the future we may incur experfs#sare the same as or similar to some of the tgurgs in
this presentation. Our presentation of Adjusted TEBY should not be construed as an inference that ou
future results will be unaffected by unusual or-necurring items.




Section I: Management Report
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I.1. Highlights and Key Figures

* YTD consolidated revenue of €491.9 million +17.684 &djusted EBITDA of €65.5 million +6.8%
* Q3 consolidated revenue of €158.0 million, +23.2% Adjusted EBITDA of €18.9 million, -2.4%
0 Q3 organic revenue growth of +3.5%, FX of -1.6% amudusion of M&A +21.3%
0 Q3 organic revenue growth for Rugs +8.7%, Comme#d&% and Residential -0.1%
0 Adjusted EBITDA impacted by previously communicated, raw material price inflation
and sales constrained by operational issues in evoiah tiles plant in Belgium
e Strong action taken to mitigate costs headwindsetiing results from Q4 onwards
» The movement of leverage and net debt from Q2 a@hik@onsistent year on year reflecting the working
capital peak

For the three months For the nine months
ended ended
September  September September  September
30, 2017 30, 2016 30, 2017 30, 2016
Results
REVENUE ...ttt e et me e 157,939 128,251 491,870 418,409
AJJUSEEA EBITDADW ...ttt 18,931 19,402 65,467 61,296
Adjusted EBITDA margif?............. 12.0% 15.1% 13.3% 14.6%
Depreciation / amortisation ..... (8,288) (7,331) (23,804) (21,633)
Adjusted Operating profit / (loss)... 10,643 12,071 41,663 39,664
Non-recurring items ................ et r—————————— e (455) (132) (9,745) (711)
Operating profit / (l0ss) ........ e eae s 10,188 11,939 31,918 38,953
Profit / (10SS) fOr the PEriOd .........cccuviiriiiiiiicc e 377 6,126 (2,045) 21,983
Cash flow
Cash at the beginning Of PEriod............ccceeecriiiiiiii e e 29,216 35,185 45,988 45,462
Net cash flow from operating aCtiVIties ... .veeerieeeriirieieciee e 9,762 3,627 28,879 27,564
Net cash flow from investing activities .. (10,539) (8,437) (101,292) (26,294)
Of which: capital expenditure ............ (10,539) (8,437) (31,639) (26,294)
Of which: Acquisition .............cceeevueeen. - -- (69,653) -
Net cash flow from financing actiVities ........cce.ooiiiiiiiiiiiii e (15,213) (12,599) 39,651 (28,956)
Cash at the end Of PEriOd..........cuii e 13,226 17,776 13,226 17,776

Financial position

NEE AEDE) ... .o ns 273,537
Net debt / Pro Forma Adjusted EBITDA 2.9x

(1) We define Adjusted EBITDA as Operating profit /48 adjusted for depreciation, amortization andainmpent and write-off, as further
adjusted to eliminate the impact of certain itelret tve do not consider indicative of our on-goipgrmating performance such as the non-
cash impact of the purchase price allocation, gamislosses on asset disposals and integratioreatrdcturing expenses.

(2) Adjusted EBITDA Margin is defined as Adjusted EBIARIivided by revenue

(3) Net debt reflects the Senior Secured Notes (€284llfbn capital and €0.8 million accrued interedt)e Senior Term Loan (€35 million
capital and € 0.02 million accrued interest), apieases (€16.1 million) less cash and cash elgutsa (€13.2 million). Capitalised
financing fees, equal to €9.5 million as of Septen®D, 2017, have been excluded.
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[.2. Business Review

» Continued investment in the attractive growth ae8ugs and Commercial

+ Balta announces the intention to optimise the Residl operational footprint and restore margihgt t
would lead to currently expected run rate EBITDAé#t of €8.3 million in FY19, total cash benefds
€9.9 million with exceptional cash cost of €12.4liom. Under Belgian law, these plans are subject t
employee consultation

» Commercial tiles production in Belgium now fullytamated and operational

» Positive reaction to Modulyss carpet tiles introgtidn our US acquired business, Bentley, with first
specified orders now received

* During Q3 €33.9 million portion of the 7.75% Seni®ecured Notes redeemed and replaced by new
Senior Term Loan maturing September 2020 at a manfglL.4%, reducing annualized interest expenses
by €2.1 million. Balta intends to refinance thedvale in September 2018 which will lead to a further
material lowering of its financing costs

For the three months For the nine months For the twelve months
ended ended ended
(€ thousands) September  September September  September September December
30, 2017 30, 2016 30, 2017 30, 2016 30, 2017 31, 2016

Revenue 157,939 128,251 491,870 418,409 631,148 557,685
RUGS .o 51,224 48,447 177,603 160,665 231,483 214,545
Residential 54,191 54,792 175,544 178,425 233,877 236,758
Commercial 46,506 19,115 118,981 59,596 139,435 80,050
Non-Woven 6,019 5,897 19,742 19,722 26,352 26,332
Adjusted EBITDA 18,931 19,402 65,467 61,296 85,538 81,367
RUGS .o 6,898 8,813 30,144 28,170 39,943 37,969
Residential 4,495 6,789 15,911 21,743 22,579 28,411
Commercial 7,016 3,010 17,375 9,000 20,442 12,067
Non-Woven 522 789 2,037 2,384 2,573 2,920
Revenue by geography 157,939 128,251 491,870 418,409 631,148 557,685
EUrOpe.....ooii e 101,249 101,066 322,631 319,452 432,759 429,580
North-America..... 42,390 14,329 123,133 58,557 138,419 73,843
Rest of World ..........ccooveiieiii e 14,300 12,856 46,108 40,400 59,970 54,262
Revenue by geography (%) 100% 100% 100% 100% 100% 100%

EUrOpe.....ooiii 64% 79% 66% 76% 69% 7%
North-America.........cocoevvieiiiie e 27% 11% 25% 14% 22% 13%
Rest of World ..........ccooveiiiiii e 9% 10% 9% 10% 10% 10%

Rugs

Q3, which is seasonally the lowest sales quartmerated consolidated revenues of €51.2 million3.apo
organically. Strong growth against a strong priearycomparative, with growth spread across alkthegions
of Europe, North America and Rest of the World. gig8formance followed an exceptionally strong firatf
performance which had a higher margin product rmisates.

Consolidated Adjusted EBITDA declined by €1.9 roillito €6.9 million with margins at 13.5% (YTD margi
17.0%). The margin reduction reflects the time gyiddatween price and raw material increases plusofine
costs associated to the reorganization of the waaishg infrastructure in the US.

The re-organization of our distribution network time US will support our future growth ambitions and
provide the infrastructure to support customersenadfectively in their growing e-commerce salearahel.
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Commercial

Consolidated revenue in the Commercial segmeneased by 143.4% to €46.5 million, driven by both th
acquisition of Bentley at the end of March 2017nfcibuting to consolidated revenue as from April 2817)
and the 1.2% organic growth of the European comiaidrasiness.

As disclosed at our H1 results, we temporarily 6aseme start-up issues in our Belgian factory ricstg
our ability to fully supply tiles during Q3 and tiefore whilst broadloom grew this was partially s&ff by
tiles. We are now fully operational on supply offt tiles.

Bentley continues to gain share in the US even wsatime orders moving out of the quarter. We now faave
fully operational and integrated sales force onstilected Modulyss products, where the early leditators
are encouraging for driving accelerated growth R20a8.

Consolidated Adjusted EBITDA increased by 132.9%€Td million although the organic business reduced
EBITDA by €0.5 million as a result of the supplgugs in tiles where we have been focused on bygiktiock
and getting service levels back to normal.

Residential

Q3 consolidated revenue of €54.2 million is a gdlighganic decline of 0.1% with negative FX of 1.0%
resulted in a consolidated decline of 1.1%. Thefgperance reflected a challenging residential market
environment in continental Europe and a stablemelmarket in the UK.

In the continental European residential segmentnw@8 impacted by raw material inflation, especialith
the substantial increase in polyamide costs. Gikiermaterial cost increase, it was not possibfeltp offset
the cost through price in the short term. The remgiportion will be mitigated by the full implemetion of
price increases, product innovation and new cadlestlaunched at the higher material prices as a®ll
additional lean initiatives.

Furthermore in the UK whilst we increased pricesffset our cost inflation, it led to a negativergia mix
as some customers down traded to cheaper carpatntain existing consumer price points.

This has led to an organic EBITDA reduction of 24.and combined with a negative FX impact of 9.2%
resulted in a consolidated Adjusted EBITDA of €dilion.

Our strategy to grow sales of higher margin newatllmom products led to sales increasing by a third
compared to last year, currently representing aBou of sales of the segment for the quarter.

We have announced a plan, which is subject to epapl@onsultation under Belgian law, to restore imarg
with an intention to optimise the operational faoth enabling a greater focus on the strategy rofvgng
higher margin products. Our intention is to abstim® Residential carpet production from the Oudatear
plant into our two other Residential plants in Betg. The enabled space at the Oudenaarde plantivioeth
be used as warehousing for Non-woven, bringingnatew the same roof as its production allowing uslése
the rented warehouse at Sint-Niklaas.

The optimised footprint would have the benefit cdtarially reducing transport and handling costsubh
intercompany movements, as we would then have ahnsmilmpler and efficient organisation of our
manufacturing activities, from supply of raw ma#dsito production to finished goods storage. Than pl
would deliver currently expected run rate EBITDA&H.3 million in FY19, total cash benefits of €andllion
with exceptional cash cost of €12.4 million.
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[.3. Financial Review
Operating profit

Adjusted Operating Profit has increased by €2.0ianil (+5.0%) from €39.7 million to €41.7 million.
Depreciation charges are equal to €23.8 milliontfer nine months ended September 30, 2017 and have
increased by €2.2 million in comparison with thenegperiod last year, driven by the acquisition ehtey.

The decrease in Operating Profit to €31.9 millisrdriven by the increase of integration and restrtg
expenses from €2.3 million to €9.7 million, and thkbsence of gains on asset disposals at the end of
September 2017 (as compared to a gain of €1.6omidt the end of September 2016).

The following table sets forth integration and nesturing expenses for the period ended Septenthe2@.7
and 2016. This comprises various items which ansidered by management as non-recurring or untmsual
nature.

For the three months For the nine months
September September September September
(€ thousands) 30, 2017 30, 2016 30, 2017 30, 2016
Integration and restructuring expenses 455 132 9,745 2,321
Corporate and BUSINESS reStrUCTUING ...... o ceeeeurmaeaiinreeeeaniireeessanees 73 34 403 1,752
Acquisition related expenses............... (144) - 1,232 -
StrategiC AdVISOIY SEIVICES .......eeeeeees e e eesseseneesassnnresessnsseeesssssseeeses 680 47 7,638 125
OBNEI e (156) 51 472 444

For the nine months ended September 30, 2017ntegration and restructuring expenses are drivethdy
€7.6 million of fees incurred in connection witletiPO of the Balta Group, thanks to which the Comydaas
been able to increase its capital and reducevierdge. Acquisition related expenses amount to illlibn
and have been incurred in relation to the acqaisitif Bentley in March 2017.

During the nine months ended September 30, 2018, ®ilion of integration and restructuring expense
were incurred. This was driven by €1.9 million aeSsh expenses incurred in relation to the restringjwf the
Management Committee, a fee paid to terminate am@gagreement and advisory fees for tax and legal
services.

Financial result and taxation

Net finance expenses for the nine months endede®der 30, 2017 are equal to €31.4 million, as caetha
to €21.7 million in the same period last year. Trteeease is driven by

(1) Interest expenses and finance fees related to idebtred during the period to acquire
Bentley. This debt has been fully repaid in Juriaguthe proceeds of the primary tranche of
the IPO.

(ii) Higher costs associated with the Notes due to dnlg eedemption of the Notes in June, July

and September 2017 and the pro-rate de-recogmtitive capitalized financing fees.

Income tax expenses are equal to €2.5 millionHerrtine months ended September 30, 2017, as codnjoare
an income tax benefit of €4.8 million in the sanegipd last year. The tax charge of €2.5 milliorthe first
nine months of 2017 corresponds to an effectivertd® of approximately 30% when excluding one-off
financing fees. Note that the reduction of extergebt in June has also impacted the internal coynpan
financing agreements. Moreover Belgian tax legistais expected to change by the end of 2017 wimiigiint
result in different tax rates to be applied for thure periods. The company will assess the impathese
changes, once the detail is known. This assessnikbite completed by the end of the year which magult

in changes in deferred tax positions in the congingrters.

8
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Cash flow statement

For the period ended September 30, 2017, cashfftow operations is equal to €28.9 million, an irxge of
€1.3 million as compared to €27.6 million in thengaperiod last year. When comparing to the previous
period, cash flow has mainly been positively impddby an increase in Adjusted EBITDA (+€4.2 millipn
and a decrease in working capital by €2.8 milli€28.7 million compared to €31.5 million in 2016néke
positive effects were offset by an increase in oti@-recurring expenses not relating to the chjitaease

for (-€1.9 million) and an increase in income taga&l which mainly related to prior years (-€4.2liam).

The cash used in investing activities is equalltdl€2 million for the nine months ended Septemifer2B17,
as compared to €26.3 million in the same periodylear. This can be broken down as follows:

» £€32.4 million of gross capital expenditure, ver§@8.2 million in the same period last year
* (€0.8) million proceeds from disposals, versusggmillion in the same period last year

» £€68.3 million paid to acquire Bentley and €1.3 roill paid for the acquisition of the minority stake
previously held by Bentley’s management

Net cash generated by financing activities is etu#l39.7 million for the nine months ended Septends,
2017, as compared to (€29.0) million in the sameaogdelast year. The capital of the Company has been
increased by €137.7 million, mirroring the net meds of the primary tranche of the IPO by BaltaupriV.
This amount has been used to reduce debt as follows

* repay €75.9 million of the principal and accrueiast of the Senior Term Loan,

* repay €29.5 million of the principal and accruegiast of the Bentley Term Loan,

» partially repay €9.9 million of the principal andcaued interest of the Bentley revolver facility,

» partially repay €22.2 million of the principal andcrued interest of the Senior Secured Notes.
The Company entered into a €35.0 million Term L8anThis loan has been used to further reduce ée d
on the Senior Secured Notes by €35.9 million (&ion per July and €26.1 million per Septembdmis
new loan has resulted in additional financing fees.

Net Debt

As part of the capital reorganization, the Leveragy® of the group was substantially reduced, f&8x Pro
Forma Adjusted EBITDA per March 31, 2017 to 2.9% Porma Adjusted EBITDA per September 30, 2017.

The net debt and leverage as of September 30,&01Be summarized as follows:

September 30,
(€ thousands) 2017
Cash (13,226)
Senior Secured Notes (€234.9 million principal] excrued interest) 235,659
Term Loan B (€35 million principal, incl accruedenest) 35,022
Finance leases 16,082
Net Financial debt 273,537
Pro forma leverage 2.9x
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[.4. Pro forma Income Statement

The following table shows the impact of the pronfaradjustments on the income statement for the nine
months ended September 30, 2017 and 2016.

For the nine months ended For the nine months ended
September 30, 2017 September 30, 2016
As Pro As Pro
reported Pro forma Forma reported Pro forma Forma

(€ thousands) under adjustments Income under adjustments Income

IFRS ) Statement IFRS 1) Statement
REVENUE ...t 491,870 27,686 519,556 418,409 81,119 499,528
Raw material eXPENSES .........cccoveverievsmmmee e (229,305) (11,154)  (240,459) (197,371) (31,942) (229,313)
Changes in INVENLONIES ........c..uvieiiiiiie e (995) 844 (151) 6,565 1,525 8,090
Employee benefit expenses .... . (111,125) (7,763) (118,888) (96,829) (21,698) (118,527)
Other INCOME........oiiiiiiie i 6,205 19 6,224 5,363 - 5,363
OLNEr EXPENSES ...ouvvverceeerceeeieeeeseesesenseeeseseeseseeeeseemseens (91,183) (6,707) (97,890) (74,841) (18,107) (92,948)
Adjusted EBITDA 65,467 2,926 68,393 61,297 10,895 72,192
Depreciation / aMOTtSALION .................eoeeeeerervssererereneenes (23,804) (1,262) (25,066) (21,633) (3,776) (25,409)
Adjusted Operating Profit............cccccoeeeveereeeiceeeeeeeenen 41,663 1,664 43,327 39,664 7,119 46,783
Gains on asset disposals...................c... 1,610 (29) 1,581
Integration and restructuring expenses . (9,745) (6) (9,751) (2,321) (98) (2,419)
Operating Profit/(I0SS) ......c.ceeeeveeeeeeieeiieeeereeeeeereerenns, 31,918 1,657 33,575 38,953 6,992 45,945
FINANCEe INCOME ........viiiiiiiiiiic e 30 30 40 1 41
FINANCE EXPENSES. .......veveceeevsessessrmemememsesesensseeseseseseeneees (31,468) (1,660) (33,128) (21,770) (5,200) (26,970)
Net finance expenses (31,438) (1,660) (33,098) (21,730) (5,199) (26,929)
Profit / (loss) before iNCOme taxes..........occeueveecucviveeiernan, 480 (3) 477 17,222 1,794 19,016
Income tax income / (expense) (2,525) (259) (2,784) 4,761 (1,018) 3,743
Profit / (10SS) for the Period............cceveeeevveveererereeeenenns (2,045) (262) (2,307) 21,983 776 22,759

(1) The Bentley Group was acquired as of 22 March 24id was included in the reported figures as of IA5ti2017. As a result, the pro
forma adjustments for 2017 contain 3 months whetfeapro forma adjustments for 2016 contain 9 manth
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[1.1. General Information

LSF9 Balta Issuer S.a r.l. (“The Company”) is avaté limited liability company (société a resporifigh
limitée) incorporated on June 22, 2015 under thes laf Luxembourg as a public limited liability coamy
(société anonyme). On June 14, 2017, The Compaayforate form changed from S.A. (société anonyme)
to S.ar.l. (société a responsabilité limitée). rellerences to LSF9 Balta Issuer S.A. have beedaaeg by
LSF9 Balta Issuer S.ar.l. in this document foritfgpurposes.

The Company has its Registered Office in 5, rudl@ume Kroll, L-1882 Luxembourg and is registered i
the R.C.S. Luxembourg with number B 198084.

The financial statements of the Company for theéodet January 2017 to 30 September 2017 comprese th
Company and its subsidiaries (together referreabtthe “Group” and individually as “Group entitigs”

The Company was established for the purpose ohding the acquisition of Balta Finance S.a r.l. &sd
subsidiaries by LSF9 Balta Investments S.a r.whally owned subsidiary of the Company. On June 14,
2015, LSF9 Balta Investments S.a r.l., entered insale and purchase agreement to purchase froma Bal
Luxembourg S.a r.l. (the “Seller”) all of the issuand outstanding share capital of Balta Finanae.§, the
parent entity of the Balta Group, and certain eterpany loans between Balta Finance (as borrower}ee
Seller (as lender). The acquisition of Balta Firan@as consummated on August 11, 2015.

The shareholder of the Company, Balta Group NYuiglicly listed on Euronext as from June 14, 2017.

The Group is one of the leading European manufaduof soft flooring, which includes rugs for the
consumer home furnishing market as well as broawllaad carpet tiles for the residential and comnaérci
markets. In 2017 and 2016, the Group believes € thia largest manufacturer in Europe of machineemad
rugs, as well as the largest manufacturer in Eugspesidential broadloom in each case by volume, the
second largest manufacturer worldwide of machindemags by volume. In 2017 and 2016, the Group was
also the third largest manufacturer in Europe ohim@rcial carpet tiles by volume. In March 2017, Greup
acquired Bentley, one of the leading providers @mpum carpet tile and broadloom carpet in the &thit
States, providing a platform for expansion in tH& ddbmmercial segment.
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[I.2. Consolidated statement of comprehensive income

For the nine months

For the three months ended ended
Note September  September September September

(€ thousands) 30, 2017 30, 2016 30, 2017 30, 2016
|. CONSOLIDATED INCOME STATEMENT
REVENUE ... e e Note 5 157,939 128,251 491,870 418,409
RaW Material EXPENSES ......ccoiuiiiiiii e et (67,230) (55,018) (229,305) (197,371)
Changes in inventories........... (13,645) (6,063) (995) 6,565
Employee benefit expenses .. (33,402) (29,011) (111,125) (96,829)
Other INCOME ...t e et 2,155 2,341 6,205 5,363
Other expenses (26,886) (21,097) (91,183) (74,841)
Depreciation / amMOIIZAtION ............o.oi e ettt e e e eieeeeee s (8,288) (7,331) (23,804) (21,633)
Adjusted Operating Profit @ .............ccooiiiiiiiecee ettt Note 3 10,643 12,071 41,663 39,664
Galin 0N ASSEt AISPOSAIS.......cuveueereers oo reereetesteaseeseeseesseeseessessessesseeseessenan - - = 1,610
Integration and restructuring EXPENSES ... reeerureeiiteeeaiieenieeesiree s eaneeenes Note 8 (455) (132) (9,745) (2,321)
Operating Profit / (10SS) M .........coveeiieeeeeeeeeeeeeee et Note 3 10,188 11,939 31,918 38,953
FINANCE INCOME ...ttt e e e e e s e e e neeee s 13 3 30 40
FINANCE EXPENSES......eiiiiiie ittt emmeemmi ettt ettt ettt e s e e e anes (9,896) (7,711) (31,468) (21,770)
Net fiINANCIAI EXPENSES ......cvevieeererreieeesieeteeeeeeeseseseeetes et et sesss s s eseseseseeeenaens (9,883) (7,708) (31,438) (21,730)
Profit / (10SS) before iINCOME taXeS......cccoiuiiiieiiii e 305 4,230 480 17,222
Income tax benefit / (EXPENSE) .....c..iiiiceiee ettt Note 9 72 1,895 (2,525) 4,761
Profit / (loss) for the period 377 6,126 (2,045) 21,983
Attributable to:

Equity holders of Balta ISSUET ...........oeemmeeiiiiiiiieeeiiieee e 377 6,126 (2,079) 21,983

NON-CONLrOllING INTEIEST ....coiiiiiiiie et - - 34 -
Il. CONSOLIDATED OCI
Items in OCI that may be reclassified to P&L

Exchange diff. on translating foreign operations.............c.ccoooeevieeenineens (3,039) (2,307) (8,092) (2,903)

L L - Note 15

Change_s in fair value of hedging instruments dyialj for cash flow hedge ote (783) (485) 387 1,001

ACCOUNTING -1ttt emmmnm ettt ettt eb et e e s snenane s
Items in OCI that will not be reclassified to P&L

Changes in deferred taX...........ueiiieeereeiee e 58 130 (114) 611

Changes in employee defined benefit obligationS c..........ceveiiiiiiiieinninns (178) (395) 347 (1,862)
OCI for the Period, NEt Of tAX........ccevreeereereiriieie e (3,941) (3,057) (7,471) (3,154)
Total comprehensive iNCome for the PEIHO. ..........o..vovereeeeeeereereeeeeeeeeseeenes (3,564) 3,069 (9,516) 18,830
Basic and diluted earnings per share from continuig operations attributable Note 24
to the ordinary equity holders of the company 0.00 0.36 (0.01) 1.29

(1) Adjusted Operating Profit / Operating profit/(lossg non-GAAP measures.

Adjusted EBITDA is calculated as Adjusted Operatirgfit (Loss) adjusted for depreciation and amzation charges.

The accompanying notes form an integral part aseleonsolidated condensed interim financial statésne
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11.3. Consolidated statement of financial position

As of As of
(€ thousands) September 30 December 31
Note 2017 2016

Property, plant and equipment

Land and DUIAINGS ........veiiiee e ceeee et e e e e a e e Note12 164,482 169,203

Plant and MaChINEIY ........coiiiiiiee et iemmm et e e e e s s e e e e s e e e nnaeeees Note 12 129,822 115,016

Other fixtures and fittings, to0ls and eqUIPMENT-..........cociiiiiiiiii e Note 12 19,008 15,019
Goodwill ... Note7 204,819 124,673
Intangible assets 5,343 2,376
Deferred income tax assets Note 9 17,949 18,950
Trade and other receivables...............oeeeceeiiiiiiiiii Note 14 897 138
TOtAl NON-CUMTENT @SSEES ..ceiiiiitiiiee ettt e e ettt e e ettt e e e e sttt e e e e ate b e e e e s e satbeeeeeaanses e e e 542,320 445,375
1NV Z=T g1 o] =T OSSPSR Note 13 156,929 135,320
Derivative financial instruments Note 15 685 46
Trade and other receivables........ ... Note 14 68,240 54,930
Current income tax assets..... SN Note 9 22 34
Cash and cash EQUIVAIENES .............ii e 13,226 45,988
TOTAI CUIMENT BSSEIS ....eii ittt ettt ettt e e e ettt e e e et et e e e e sabbe e e e e e e nss s e e+ e e e e e an 239,102 236,318
] = L= T PP P O PP PPP RO UPPPPPPIN 781,423 681,693
SRATE CAPILAL ... .eeeeiteee ettt e e Note 10 292,075 171
ST =l o1 0=] 00110 o B PSP OO PP PP PP Note 10 1,260 1,260
Preferred equity certificates... Note 11 - 138,600
Other comprehensive income... Note 15 (14,534) (7,063)
Retained earnings ... 1,272 3,351
Other reserves ......... B TSP OO PPPRRRPP (14,283) -
Total equity 265,789 136,319
SENIOF SECUIEH NOLES ..ottt ettt et e e et be e e e s ssa e e e e s e sb s omabs e e e e e snnnneeeas Note 16 227,797 279,277
Bank and Other Borrowings...... Note 17 48,490 15,388
Deferred income tax liabilities ..................... Note 9 68,993 69,775
Provisions for other liabilities and charges 1,852 -
Employee benefit obligations....................... .. Note 20 4,890 5,079
Total noN-current IabilItIeS ..........coovviiiiiiie e s 352,023 369,519
SENIOT SECUMEA NOTES ....eeeveieteeiie ettt eee ettt e st e e st e et e et eteeee e se et e e nneenteennee e Note 16 (1,259) 4,234
Bank and Other BOITOWINGS .......coiiiiiiiiiaeeieee ettt r e e e e e e e e s e eeaeeeas Note 17 2,390 2,614
Provisions for other liabilities and Charges...........ccuviieiiiiiiee e 64 64
Derivative financial instruments................... Note 15 = 162
Other payroll and social related payables . Note 21 29,346 31,246
Trade and Other PAYADIES...........couiiiieeee e e Note 22 128,337 131,562
INncome tax ADIlHIES .........ooviiiiii e s Note 9 4,733 5,974
Total current ADINILIES .........ooiiii e e 163,611 175,856
Total HADIHES ...t e 515,634 545,374
Total equity and laDIlItIES ...........eeiiii e e 781,423 681,693

The accompanying notes form an integral part dd¢hensolidated condensed interim financial statésne



LSF9 Balta Issuer S.a r.l. — Quarterly Report taedolders — Q3 2017

[1.4. Consolidated statement of cash flows

Period Period
ended ended
September September

(€ thousands) Note 30, 2017 30, 2016
CASH FLOW FROM OPERATING ACTIVITIES
Net profit / (I0SS) fOr the PEIIOM. ........viiiiiieiie et (2,045) 21,983
Adjustments for:

INcome taX eXPENSE / (INCOIME) .......iiiiiiieiiee ettt ettt e et e e e e et e e e e sbee e e e e e nnb e s e e e es Note 9 2,525 (4,761)

FINANCE INCOME ...ttt e et b e bb e e st e e nab e e abeeeeanes (30) (40)

FINANCE EXPEINSE ....eiitiee ettt ettt b e e bt e st e bt e e e b et e nbb e sbe e e snnens 31,468 21,770

Depreciation, amortisation .... . Note 12 23,804 21,633

Capital increase expenses reclassified to cashfftow financing activities (gross).............cc....... Note 6 7,091

(Gains)/losses 0N aSSEt HISPOSAIS ... commemsteeertreeiiiee ettt e et e s eee s (79) (1,610)

Fair value of derivatives Note 15 (414) 667
Cash generated before changes in working capital 62,321 59,643
Changes in working capital:

QY= g (o =Y PSSP Note 13 (5,674) (5,919)

Trade MECEIVADIES .....ooiiiiiieiiieeeie ettt sttt e te e et et et e sneeeneeeneeenneeseennem e Note 14 (300) (9,133)

TrAOE PAYADIES ...ceiiiiiiiiiie ittt ettt e ettt e e e e at et e e e e e e e e e e e e an et e e e e abnr e e e e e nen e e e e ennes Note 22 (18,377) (9,916)

Other working capital...........cccccoeviiiiecennieennn. (4,408) (6,568)
Cash generated after changes in working capital 33,562 28,107
NEt INCOME tAX (PAIA) ....eeeeteeiiiet et cmmre ekttt ettt et e st e sbb e bn e e e nan e e e be e e mees (4,683) (543)
Net cash generated / (used) by operating aCtiVItIES.............c.c.oeeveveeeeveeeeeeeeeeeeee et eetee e 28,879 27,564
CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of property, plant and qUIPMENT ..........c.eiiiiiiiiiii e Note 12 (31,002) (27,312)
Acquisition of intangibles ...........cccceviceee e (1,431) (859)
Proceeds from the sale Of NON-CUMENt ASSELS....cco.uuiiiiiiiiiiii e Note 12 794 1,876
Acquisition of subsidiary, net of cash acquired... aee Note? (69,653)
Net cash used by INVESHNG ACHVIES...............oveveeiveeeeeeeeeeee et (101,292) (26,294)
CASH FLOW FROM FINANCING ACTIVITIES
Interest and other finance charges Paid, NET..... ..o e Note 17 (31,641) (27,199)
Proceeds from capital increase..............ccc.o ... Note6 137,677 -
Capital increase expenses (Net) ...........ccce.. Note 6 (6,287) -
Proceeds from borrowing with third Parties .............cooiiiiiii e Note 17 110,000 -
Proceeds from capital CONtBULION..........ooeeiiiiieiiie e Note 10 1,343 -
Repayments of SENIOr SECUIEd NOLES.........caaaerriiiieee ettt st e e e e e e Note 6, 16 (55,100) -
Repayments of borrowings with third parties....... e ... Note 6,17 (116,341) (1,757)
Net cash generated / (used) by finANCING ACHVILIES. ...........ccoviveeiieeieeeeee et 39,651 (28,956)
NET INCREASE / (DECREASE) IN CASH AND BANK OVERDRAF TS (32,762) (27,686)
Cash, cash equivalents and bank overdrafts atei@ting of the period ............cccceovviimmmeecvieeene 45,988 45,462
Cash, cash equivalents and bank overdrafts an@MRNE PEriod .................ov.oveeveeemmrsereeeesrerennn. 13,226 17,776

The accompanying notes form an integral part ad¢hensolidated condensed interim financial statésne
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[I.5. Consolidated statement of changes in equity

(€ thousands)

Balance at January 1, 2017

Profit / (loss) for the period

Other comprehensive income
Exchange differences on translating
foreign operations

Changes in fair value of hedging
instruments qualifying for cash flow
hedge accounting

Cumulative changes in deferred tax
Cumulative changes in employee
defined benefit obligations

Total comprehensive income for
the period

Contribution of PEC’s into equity
Capital contribution Bentley
Management Buy-out

Capital Contribution in cash

Total transactions with the owners

Balance at September 30, 2017

(€ thousands)

Balance at January 1, 2016

Recognition of PECs as equity
instrument

Profit / (loss) for the period

Other comprehensive income
Exchange differences on translatinc
foreign operations

Changes in fair value of hedging
instruments qualifying for cash flow
hedge accounting

Cumulative changes in deferred tax
Cumulative changes in employee
defined benefit obligations

Total comprehensive income for
the period

Other

Share comprehensive Retained Other Non-controlling Total

Share capital  premium PECs income earnings reserves Total interest equity
171 1,260 138,600 (7,063) 3,351 136,319 - 136,319
- - - - (2,079) - (2,079) 34 (2,045)
- - - (8,092) - - (8,092) - (8,092
- - - 387 - - 387 - 387
- - - (114) - - (114) - (114)
- - - 347 - - 347 - 347
- - - (7,471) (2,079) - (9,551) 34 (9,516)
152,884 - (138,600) - - (14,283) - - -
1,343 - - - - - 1,343 (34) 1,309
137,677 - - - - - 137,677 - 137,677
291,904 - (138,600) - - (14,283) 139,020 (34) 138,986
292,075 1,260 - (14,534) 1,272 (14,283) 265,789 - 265,789

We refer to note 6 for more information about thkalttransactions with the owners.
Other

Share comprehensive Retained Other Non-controlling Total

Share capital ~ premium PECs income earnings reserves Total interest equity
171 1,260 - 1,664 (21,995) (18,900) - (18,900)
- - 138,600 - - 138,600 - 138,600
- - - - 25,345 25,345 - 25,345
- - - (8,013) - (8,013) - (8,013)
- - - (116) - (116) - (116)
- - - 285 - 285 - 285
- - (882) - (882) - (882)
- - - (8,727) 25,345 16,618 - 16,618
171 1,260 138,600 (7,063) 3,351 136,319 - 136,319

Balance at December 31, 2016

The accompanying notes form an integral part aseleonsolidated condensed interim financial statésne
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[1.6. Notes to the consolidated condensed interim finaradi statements
Note 1.Basis of preparation

These consolidated condensed interim financiakstants for the period ended September 30, 2017 have
been prepared in accordance with IAS 34 ‘Interinaficial reporting’. The consolidated condensedimte
financial statements should be read in conjunctth the annual financial statements for the yezteel
December 31, 2016, for LSF9 Balta Issuer S.A. (bh8F9 Balta Issuer S.a r.l.), which have been pexpar
accordance with IFRS as adopted by the EuropeaonU¢iFRS”). The amounts in this document are
presented in thousands of euro, unless othernasedstRounding adjustments have been made in atful
some of the financial information included in thesasolidated condensed interim financial statement

Any events and/or transactions significant to ademstanding of the changes since December 31, R&N®&
been included in these notes to the consolidatedestsed interim financial statements.

Note 2.Accounting policies
The accounting policies adopted are consistent thiidbe of the previous financial year.

LSF9 Balta Issuer S.a r.l. acquired Bentley Milleo@ in 2017. The acquisition is a transaction urale
common control, and the accounting policy electi@s made to account for such a transaction in daoce
with IFRS 3.

Amendments to IFRS standards effective for thenfine year ending December 31, 2017 are not exgdote
have a material impact on the Group.

The new standards and interpretations effectivef dsJanuary 2017 include the following:
* Amendments to IAS 7 Statement of Cash Flows-Disclénitiative effective 1 January 2017

« Amendments to IAS 12 Income Taxes — RecognitioDefferred Tax Assets for Unrealized Losses,
effective 1 January 2017

« Annual improvements Cycle — 2014-2016, effectivdatuary 2017

However, they do not impact the annual consolidéiteahcial statements of LSF9 Balta Issuer S.zor.the
consolidated condensed interim financial statemefiise Group.

The following new standards and amendments to atdschave been issued, but are not mandatory éor th
first time for the financial year beginning 1 Jaru2017 and have been endorsed by the Europeaminio

* IFRS 9 ‘Financial instruments’, effective for anhpariods beginning on or after 1 January 2018. The
standard addresses the classification, measuremhemgcognition of financial assets and financial
liabilities and general hedge accounting. On thessification and measurement the Company’s
current assessment did not indicate any materiphétn IFRS 9 requires the Company to record
expected credit losses on all of its debt secsritisans and trade receivables either on a 12-namth
lifetime basis. While the Group has not yet undentaa detailed assessment of how its provisions
would be affected by the new model, it may resaoltan earlier recognition of credit losses.
Nevertheless the Group does not expect any matenpact since it uses credit insurances as a means
to transfer credit risk related to trade receivaladad the historic default rates for 2016 and 28&7
not exceeding 0.1% for 2016 and 2017. Moreoveiethee no significant receivables due more than 3
months for which no provision has been set up.Ikinhe Group is currently only applying limited
cash flow hedging for expected cash flows. No $igaint changes are expected under IFRS 9 for the
current cash flow hedge documentation and accayitgatment.
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* IFRS 15 ‘Revenue from contracts with customers'm@anies using IFRS will be required to apply
the revenue standard for annual periods beginningrafter 1 January 2018. IFRS 15 specifies how
and when revenue is recognized and is prescril@l®yant disclosures. The standard supersedes IAS
18 Revenue, IAS 11 Construction Contracts and aoeurof revenue related interpretations. The new
standard provides a single, principles-based figp-anodel to be applied to all contracts with
customers. Furthermore, it provides new guidancelwether revenue should be recognized at a point
in time or over time.

The revenue is currently recognized when the g@wdsdelivered which is the point in time at whitte t
customer accepts the goods and the related la@ml ite. when risks and rewards of the ownershigp a
transferred. Revenue is only recognized at this emnafter other requirements are also met, sucmas,
continuing management involvement with goods, reeeand costs can be reliably measured and probable
recovery of the considerations. Under IFRS 15, maeewill be recognized when a customer obtainsrobat

the goods. Based on the initial assessment, thep@ayndid not identify material differences betweka
transfer of control and the current transfer ok asd rewards. As such, at this stage the Compaag dot
anticipate material differences in the timing ofveeue recognition for the sale of products.
Volume discounts and rebates are currently acapvedthe year based on the sales realized permastand
taking into account the expected yearly volumescpstomer. There are no any other significant imenetal
contract costs. Consequently the Company doesxpeiceany material impact under IFRS 15. In genthel
Group has not any material contracts that includpasate performance obligations nor any special
transactions such as consignment, bill and holdngements, warranty programs, upfront paymentspr a
third party involvement.

Note 3.Non-GAAP measures

Operating Profit (Loss), Adjusted Operating Prdfibss), Adjusted EBITDA are measures utilized bg th
Group to demonstrate the Group’s underlying peréoroe.

Operating Profit (Loss) is calculated as profits@p for the period from continuing operations, at#d for
income tax benefits (expenses), finance incomdiaadce expenses.

Adjusted Operating Profit (Loss) is calculated gmefating Profit (Loss) adjusted for gains from disg of
assets and integration and restructuring expenses.

Adjusted EBITDA is calculated as Adjusted OperatiRgofit (Loss) adjusted for depreciation and
amortization charges.

The non-GAAP measures are included in these cataeli condensed interim financial statements becaus
management believes they are useful to many inkessecurities analysts and other interested pgastie
additional measures of performance.

The Group presents non-IFRS measures in additioimémcial measures determined in accordance with
IFRS. Non-IFRS measures as reported by the Groypdifter from similar measures presented by other
companies.

Note 4.Critical accounting estimates and judgements
The preparation of consolidated condensed inteimantial statements requires management to make
judgements, estimates and assumptions that affecapplication of accounting policies and the regzbr

amounts of assets and liabilities, income and esgeictual results may differ from these estimates.

In preparing these consolidated condensed intdrian€ial statements, the significant judgments miayle
management in applying the group’s accounting jediand the key sources of estimation uncertairggew

18




LSF9 Balta Issuer S.a r.l. — Quarterly Report taedolders — Q3 2017

the same as those that have been applied to tiselatated financial statements for the year Decerfitie
2016 of LSF9 Balta Issuer S.A..

Note 5.Segment Reporting

Segment information is presented in respect ofGbmpany’s business segments. The performancesof th
segments is reviewed by the chief operating detisiaker, which is the Management Committee.

For the three months For the nine months
ended ended
(€ thousands) September  Previous September  Previous
30, 2017 period 30, 2017 period

Revenue by segmerit 157,939 128,251 491,870 418,409
RUGS ettt ettt et e e e e e e e e e e e e e e e e e aen e 51,224 48,447 177,603 160,665
Residential 54,191 54,792 175,544 178,425
Commercial 46,506 19,115 118,981 59,596
Non-Woven 6,019 5,897 19,742 19,722
Revenue by geography" 157,939 128,251 491,870 418,409
EU O e ettt e e e e e 101,249 101,066 322,631 319,452
NOIN AMETICA ... s 42,390 14,329 123,133 58,557
RESE OF WOII ...t e e 14,300 12,856 46,108 40,400
Adjusted EBITDA by segment® 18,931 19,402 65.467 61,296
RUGS ettt ettt et e e e e e e e e e e e e e e e e e e e e 6,898 8,813 30,144 28,170
Residential 4,495 6,789 15,911 21,743
Commercial 7,016 3,010 17,375 9,000
Non-Woven 522 789 2,037 2,384
Capital expenditure by segment? 10,539 8,438 31,639 26,295
RUGS ettt ettt ettt e e e e e e e e e e e e e e e e e e e as 4,301 4,897 12,072 13,562
Residential 3,153 2,821 10,186 8,890
Commercial 2,982 681 8,828 3,416
Non-Woven 106 39 553 427
Net inventory by segment? 156,929 135,320 156,929 135,320
RUGS ettt ettt ettt e e e e e e e e e e e e e e e e e nene e 63,287 63,642 63,287 63,642
Residential 52,760 52,718 52,760 52,718
Commercial 36,274 15,346 36,274 15,346
Non-Woven 4,607 3,614 4,607 3,614
Trade receivables by segmeri? 55,071 41,326 55,071 41,326
RUGS ettt ettt e e e e e e e e e e e e e e e e e e a e 13,745 17,263 13,745 17,263
RESIAENTIAL ... e 19,416 16,502 19,416 16,502
COMMEICIAL ... .eetee ettt ettt e e e et e e e e bt e e e e s sanrneeeessnees 20,294 6,149 20,294 6,149
NON-WOVEN ... mmmemr ettt e e e 1,616 1,411 1,616 1,411

(1) For Revenue, Adjusted EBITDA and Capital Expendifuihe previous reporting period refers to
September 30, 2016.

(2) For Net inventory and Trade Receivables, previepsiting period refers to December 31, 2016.

Bentley group of companies. is reported as paduofCommercial segment. Given the acquisition d&at22
March 2017, Bentley group of companies. contribtethe consolidated earnings of the Balta Groufrcaa
Q2 2017 which resulted in an increase as comparkxbt year.



LSF9 Balta Issuer S.a r.l. — Quarterly Report taedolders — Q3 2017

Note 6.Share Capital and debt reorganization

In 2017, the Company and its shareholders initiatgmtocess to actively explore a new capital stinecto
support future growth. As part of the process,akisting preferred equity certificates (PECs) wevaverted
into the capital of LSF9 Balta Issuer S.a r.l.. eT$hares of LSF9 Balta Issuer S.a r.l. were suleseiyu
contributed by LSF9 Balta Holdco S.ar.l. in a newteated Belgian entity Balta Group NV. This compa
initiated an IPO and listed on Euronext Brusself@s 14 June 2017. The net proceeds of the IPQuatad
to approximately €137.7 million and were subsedyeartntributed in the capital of LSF9 Balta Iss®ea r.l.
to enable the Group to repay some debt.

The increase in share capital impacts the finarstedements of the Company in the following manner:
* Increase of equity;
*« Decrease of financial debt;
* Incurrence of transaction expenses.

Capital increase of equity

The Equity of the Group has increased from €136iHom at December 31, 2016 to €265.8 million at
September 30, 2017. This increase by €130 milsomainly driven by (i) capital increase of €137.iMlion,

(i) €1.3 million increase resulting from capitabrdribution in relation to the Bentley managemeuaydut,
and (iii) (€0.1) million impact on non-controllirigterest.

Further details on the breakdown of movements wigiguity can be found in Note 10.
Decrease of financial debt

The net proceeds of the capital contribution haaenbused to reduce gross debt. The debt that kagéeaid
includes (i) repayment in full of a term loan ae tlevel of Bentley for an amount of $33.0 milliolup
accrued interests (€29.2 million of capital repagmehen converted at a rate of $1.12 per Eurg)péitial
repayment of revolving credit facility at the lewal Bentley for an amount of $11.1 million plus aed
interest (€9.9 million when converted at a rat&dfl2 per Euro), (iii) repayment in full of the $@nTerm
Loan for an amount of €75 million plus accrued riegt, and (iv) partial repayment of €21.2 milliohtloe
Senior Secured Notes plus accrued interest andn@d® premium of 3%.

Further details on the movement in bank borrowiags be found in Note 17.
Incurrence of transaction expenses

As at September 30, 2017, €7.1 million incremeatglenses (gross) are directly attributable to skadnce
of new shares and relate to the capital increask have been recognized as a part of integration and
restructuring expenses (see Note 8).

Note 7.Business Combinations

For the purpose of this disclosure, amounts in W&ie been converted to EUR at a rate of 1.0691 BSR/
which is the closing rate per 31 March 2017. Whesed herein “Bentley” refers to Bentley Mills, Ina
where the context requires, the Bentley group afiganies.
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Details of the business combination

On December 1, 2016 Lone Star Fund IX agreed taiec@entley, a leader in premium commercial tdesl
broadloom carpets for commercial interiors in th® tharket, from Dominus Capital, L.P. The acquisitio
was completed on February 1, 2017. Lone Star Fndchuired 98.39% of the class A unit voting rights
whilst Bentley Management acquired the remainir@l% of the class A unit voting rights. On 22 March
LSF9 Balta Issuer S.ar.l. acquired 98.39% fromd_8tar Fund IX.

Balta NV, a member of the Balta Group subsequetdtyired the remaining 1.61% of the Class A uniingp
rights from Bentley Management on May 31, 2017 Wwhigsults in a 100% ownership as from May 31, 2017.

The consideration paid to share and option holders equal to €89.2 million ($95.4 million). In ord®
finance (i) the consideration paid, (ii) the repaymin full of legacy debt at the level of Bentlayd (iii) the
payment of transaction fees and expenses, theniogpsources of financing were raised:

* an equity contribution of €68.8 million ($74 miliipby LSF9 Renaissance Super Holdings LP;
* a management contribution of €1.1 million ($1.2limi) in equity;

» the issuance of a term loan of €30.9 million ($3lion) at the level of BPS Parent Inc, as
described in Note 17;

* a drawdown of €10.4 million ($11.1 million) on avedving credit facility of €16.8 million ($18.0
million) at the level of BPS Parent Inc, as desstin Note 17.

The holding structure for this investment inclu@elimited partnership LSF9 Renaissance Bermudan&art
L.P. (not having legal personality under Bermud®) Jassentially to manage the investment relatignsiith
the management of Bentley, who retained an eqtakesn Bentley.

On March 22, 2017, LSF9 Balta Issuer S.a r.l. aegufrom LSF9 Renaissance Super Holdings, L.P. its
partnership interests in LSF9 Renaissance Bermuadtd?s, L.P., which in turn owned the membership
interests in LSF9 Renaissance Holdings LLC and LBREfaissance Acquisitions LLC.. LSF9 Renaissance
Holdings LLC is the new ultimate holding companyB#ntley. This acquisition was originally financkg

the issuance of a Senior Term Loan for an amou®76f0 million at the level of LSF9 Balta Issuea $..
(see Note 17 for a description hereof). Subsequeati March 23, 2017, Balta NV replaced LSF9 Balta
Issuer S.a r.l. as a limited partner in LSF9 Reyaaise Bermuda Partners, L.P. and as a result adqthie
interest in LSF9 Renaissance Holdings LLC. As alltesf these transactions, Balta NV currently colsir
Bentley.

On May 31, 2017, Balta NV acquired the remainirasslA unit voting shares of LSF9 Renaissance Beamud
Partner, L.P. from LSF9 Balta Holdco S.a r.l. whioldirectly acquired the minority stake from Begtte
management. The related party debt which resuitad this transaction was subsequently contributetthé
capital of LSF9 Balta Issuer S.a r.l.. As a resitilthis transaction, Balta NV gained a 100% conteér
Bentley.

Balta will continue to support the Bentley branddavill make use of Bentley's sale force and mapter
to accelerate the growth of its European Modulgspet tiles in the USA.

Transaction overview and allocation of purchase @eipaid

The acquisition made by LSF9 Balta Issuer S.ais.la transaction under a common control, and the
accounting policy election was made to accounstmh a transaction in accordance with IFRS 3. Aesalt,
previous goodwill was reversed in order to cal@iltdie net assets, and goodwill was recognized es th
difference between the consideration paid and setlssets.
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The purchase price allocation required under IFRESiness Combinations has not yet been refleci¢ide
consolidated condensed interim financial statemémtaccordance with IFRS 3, the Group has 12 nsotité
time to perform the purchase price allocation anthtlude and report on it in the financial statatse The
Group is currently processing the analysis. As stioh fair value of the identifiable assets, lidigis and
contingent liabilities acquired and the goodwile girovisional. The purchase price allocation eseraiill
result in adjustments to provisional values assaltef completing the initial accounting from thequisition
date. We mainly expect differences in valuationirgangible assets, property, plant and equipmendt an
inventory.

The initial purchase price paid in cash was equ&68.3 million, as compared to a net asset vdllgeotley
of (€11.5) million at 22 March 2017 (the “Acquisiti Date”), of which (€12.6) million attributable tc&5F9
Balta Issuer S.a r.l. and €1.0 million attributatidehe non-controlling interest held by Bentleynmagement.
Consequently, the provisional goodwill — beforeghase price allocation - was equal to €80.9 million

The non-controlling interest held by Bentley mamaget was acquired per May 31, 2017 for an amount of
€1.3 million having a corresponding net asset valu#at time of €1.2 million. Consequently thepsional
goodwill paid for the Bentley Group of companiebefore purchase price allocation — increased bg €0.
million as from May 31, 2017 and is finally equal&81.0 million.
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Initial goodwill determination as per March 22, Zdefore Purchase Price Allocation.

The initial goodwill allocation as per March 22,120including minority interest is mentioned below.

Carrying
value of net
assets at
Acquisition
Date before
allocation
(€ thousands) goodwill
Assets acquired 47,546
Property, plant & equipment 14,267
Intangible assets.................... 2,726
Trade and other receivables .. 744
Total non-current assets............... 17,737
INVENLONIES .....ocovvveeiiiieiieeae 15,935
Trade and other receivables .. 13,874
Cash and cash equivalents ....... -
TOLAI CUIMTENT ASSELS ...teiii e ettt eeeeet ettt e ettt e e e s bttt e e e ekt b e e e e aasbe e e e e e aabbb e e e e e e asbnneaeeannnes e s mmmmmsnees 29,809
Liabilities assumed (59,079)
Bank and Other DOITOWING ........ciiiuiiiie et e e e e s e e st e e e s s ee s e naneeeeeanrnneaeeans (38,471)
Deferred income tax liabilities.................... (485)
Provisions for other liabilities and charges .... (2,045)
Employee Benefit ODlIGAtONS ............ii i ceeeeiee ettt et (347)
Total NON-CUITENt lIADIIITIES .......eveieiiiiie e s e e s e e e e s e e e s nnre e e e e e snnenneees (41,348)
Bank and Other Borrowing..... (1,325)
Employee Benefit Obligation (1,685)
Trade and other payables (1) (13,190)
Current income tax liabilities....... (1,531)
TOtal CUIMTENT HADIITIES ..ottt e e e et e e e et e e e e e s bbb e e e e e nnb e e e e e emnenas (17,731)
Purchase Price Paid in Cash 68,310
Total identifiable assets, liabilities and contingBabIlItieS .............ccciiie i e (11,533)
Of which: attributable to LSF9 Balta Issuer S.a.r.l...... (12,560)
Of which: attributable to non-controlling interest..... 1,027
(€000 1V 1 OO ST P PP PPP PSPPI 80,870

(1) The trade and other payables are €0.2 million higien reporting per March 31, 2017 as a resudtdofitional information
received after the previous reporting period whiel a financial impact on the opening balance aoftiBg.

Provisional goodwill determination as per May 3012 before Purchase Price Allocation.

The non-controlling portion is acquired per May 3@17 and has the following effect on the goodwill:

Purchase Price Paid in Cash for Minority stake 1,343
Total identifiable assets, liabilities and contingiabilities per May 31, 2017 ......ccccooviivviiieeiiimeeee e
attributable to non-controlling INtErest ... vveeieicieiee e 1,165

Goodwill in relation to acquisition minority stake 177

After acquisition of the minority stake, the togdodwill -before purchase price allocation- relgtto the
Bentley acquisition amounts to €81.0 million.

Total Goodwill Bentley Mills acquisition 81,047
Initial goodwill recognition (98,39%0) ......cieiiiiiiiiiee ittt 80,870
Goodwill attributable to acquisition non-controtfimterest (1,61%) .......cccccoveeriereiimceeeernnen. 177
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Goodwill

The Goodwill of €81.0 million still needs to beadated. Following this allocation, the remainingdwill
arising from the acquisition will mainly consist tife synergies and the economies of scale expéaed
combining the operations of Bentley and Balta.

None of the Goodwill recognized is expected to béauttible for income tax purposes.
Details of acquired receivables

The non-current and current trade and other rebkisaacquired from Bentley per March 2017 amoutwed
€14.6 million and relate to trade receivables (€18illion), other receivables (€0.9 million), andferrals
(€0.3 million). The trade receivables included & blabt provision of €0.3 million to cover for recables
assumed difficult to be collected.

Details of non-controlling interests

The amount of non-controlling interest recognized ldarch 2017 amounted to €1.0 million at the asitjon
date and represented the 1.61% stake managemeeti owthe net assets of Bentley.

The non-controlling interest disappeared as a re$uhe acquisition of the remaining share porfo@n May
31, 2017 by the Balta Group. The Profit/ (Loss) ttee period which was attributed to the Non-cotitrgl
interest for the period March 23, 2017 until May 3017 amounted to €34 thousand.

Impact of acquisition on amounts reported in theagtment of comprehensive income

The acquisition of Bentley by Balta was completedvarch 22, 2017. Because the closing date wasthear
end of the first quarter, management believes tti@tamount of revenue and profit or loss of theuaeg
since the acquisition date to be included in thasobdated statement of comprehensive income fer th
period to the end of March 2017 is not material.aA®sult, the comprehensive income of Bentley taken
into account as of April 1, 2017 and only included6 months in the nine months ended Septembe2(BLY,
figures.

If Bentley has been consolidated from January 1,72@entley would have contributed €83.9 million of
revenue. The profit of the period from continuingerations would have been equal to €1.4 millioragmo
forma basis, i.e. taking into account the effedtshe new capitalization structure of the Group aficbr
elimination of transaction expenses incurred bytiegn

Adjustments recognized for business combinationattbccurred in the current reporting periods.

Initial accounting for a business combination isoimplete, and the amounts recognized in the fianci
statements for the business combination have betemndined only provisionally as required by IFRSTBe
purchase price allocation has not yet been conpkei¢he date of approval of these consolidatediensed
interim financial statements.

The fair value of the identifiable assets and liibs acquired will be measured at a later staggwill result
in an adjustment of the goodwill presented. We iga@ixpect differences in valuation of intangibleseis,
Property, plant and equipment and inventory.

Regarding Contingent Liabilities, based on BPS Rarénc. disclosures and the preliminary analysis
performed by Bentley Mills Management, the Baltao@r has not identified any material legal clainas t
dispute or environmental risk that would lead udbétieve material contingent liabilities would netedbe
recognized in the statement of financial positiblowever, as our analysis continues, recognitiorswath
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contingent liabilities may be identified and recaga in accordance with the requirements of IFRS 3
Business Combinations.

Note 8.Integration and restructuring expenses

The following table sets forth integration and resturing expenses for the period ended Septenthe2@L7

and 2016. This comprises various items which ansidered by management as non-recurring or untmsual
nature.

For the three months For the nine months
September September September September
(€ thousands) 30, 2017 30, 2016 30, 2017 30, 2016
Integration and restructuring expenses 455 132 9,745 2,321
Corporate and BUSINESS reStrUCTUING ...... e eeeeeuurmasairreeeeaniireeesennnes 73 34 403 1,752
Acquisition related expenses (144) - 1,232 -
Strategic advisory services.............. 680 47 7,638 125
OBNET e (156) 51 472 444

For the nine months ended September 30, 2017ntegration and restructuring expenses are drivethdy
€7.1 million of fees incurred in connection witletiPO of the Balta Group, thanks to which the Comydaas
been able to increase its capital and reducevierdge. Acquisition related expenses amount to illlibn
and have been incurred in relation to the acqaisitif Bentley in March 2017.

During the nine months ended September 30, 2018, ®ilion of integration and restructuring expesse
were incurred. This was driven by €1.9 million aSsh expenses incurred in relation to the restringjwf the
Management Committee, a fee paid to terminate am@gagreement and advisory fees for tax and legal
services.

Note 9.Income tax benefit / expense

Income tax expense is recognized based on managenestimate of the weighted average estimated
effective income tax rate for the full financialayeapplied to the interim period pre-tax incomeeath
jurisdiction. The estimated average annual taxfiatéhe year remains unchanged compared to last ¥de
fluctuation of the income tax expense is mainlyilaitable to deferred income taxes.

Income tax expenses are equal to €2.5 millionHerrtine months ended September 30, 2017, as codnjgare
an income tax benefit of €4.8 million in the sanazi@d last year. The tax charge of €2.5 millionidgrthe
first nine months of 2017 corresponds to an effectax rate of approximately 30% when excluding-offe
financing fees. Note that the reduction of exterdebt in June has also impacted the internal coypan
financing agreements. Moreover Belgian tax legistais expected to change by the end of 2017 wimiigiint
result in different tax rates to be applied forumet periods. The company is currently assessingnpact of
these changes. This assessment will be completdtdebend of the year which may result in changes in
deferred tax positions in the coming quarters.

For the period ended September 30, 2016, a ndidagfit was recognized of €4.8 million as a restiithe
recognition of tax credits for which the recogniticriteria were previously not met.

Note 10.Share Capital and share premium

» Capital Increase in cash by Balta Group NV: Theraalders of the Company have issued
137,677,446 new shares at a price of €1 per sluara total amount of €137.7 million and have
allocated €0.9 (ninety cents) to the share prenadnoount of the company. This has been allocated to
capital through the issuance of new shares.

e Capital increase by means of a contribution in ki@dntribution of the PECs, owned by LSF9 Balta
Holdco S.ar.l., into share capital for an amoudr€152.9 million without the issuance of new shares
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This contribution took place on the face valuehaf PECs, i.e. €138.6 million initial principal anmbu
plus €14.3 million accrued interest.

« Bentley Management Buy-Out: Prior to the capitahtdbution, Bentley Management owned a
minority equity stake (of less than 2% of the tataérest) in the Bentley Group of companies. This
minority equity stake has been acquired by LSF®aBdidco S.a r.l., who in turn has rolled-down the
stake into Balta NV, such that the full ownership Bentley is centralized in Balta NV. This
integration of the Bentley management equity stak® resulted in an equity increase at the level of
the Group of €1.3 million.

Note 11.Preferred equity certificates

LSF9 Balta Issuer S.a r.l. has historically beemd&d by the issuance of PECs. LSF9 Balta Holdca.5.a
Holder of the PECs issued by LSF9 Balta Issuer.$.has contributed its PECs into the equity @age in
share capital, without the issuance of new shafelspF9 Balta Issuer S.ar.l. prior to the IPO.

Note 12.Property, plant and equipment

During the nine months ended September 30, 20bpepty, plant and equipment and intangibles (exotyd
goodwill) increased by €17.0 million. The increasainly relates to the acquisition of Bentley.

A total net depreciation expense of €23.8 milli@s lbeen charged in the line “Depreciation, amditisain
the statement of comprehensive income, which maeiates to property, plant and equipment.

The Group leases various industrial buildings, pland machinery under non-cancellable finance lease
agreements. The lease terms are between 5 andd gad ownership of the assets lie within theu@rdhe
leasehold improvements are amortized using theghtrine method over the lessor of the term of the
respective lease or the life of the asset.

Note 13.Inventories

Inventories increased by €21.6 million as compaceBecember 31, 2016, of which €16.1 million isven
by the acquisition of Bentley and €5.5 million isecto an increase of inventory owned by the Group.

Note 14.Trade and other receivables

Current trade and other receivables increased By3&hillion to €68.2 million as of September 30120
compared to €54.9 million as of December 31, 2018s increase is mainly driven by the acquisitidn o
Bentley.
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Note 15.Derivative financial instruments
Cash flow hedge accounting

Cash flow hedge accounting has been initiated ore Jy 2016. Therefore, changes in fair value of the
forward contracts before this date have been recbrdirectly in the consolidated income statemehie T
changes in fair value of the forward contracts hbeen presented in other comprehensive incomeoas fr
June 1, 2016. The changes in fair value for the nionths ended September 30, 2017 are recognimayth
other comprehensive income for an amount of €0ldomi

The movement schedule below summarizes the amoeotsded into the cash flow hedge reserve and the
portion that was recognized in the income staterdenng the reporting period.

September December
(€ thousands) 30, 2017 31, 2016
OPENING BAIANCE ...ttt ettt h et e et ekt e e et e e b bt e sbe e e s e e nereeebeeeaene (116) -
Amounts recorded in the cash floW NEAQE FMESEIVE...........uviii it nnnes 1,282 2,190
Amounts recognized in the INCOME STALEMENT cucveee.iiiiieiieieieietceeeeie st et b e mnmn s (895) (2,307)
Cash flow hedge reserve, ending DalanCe .......cccoouuiiiiiiiiii e 271 (116)

The movement schedule below summarizes the amoeotsded into the cash flow hedge reserve and the
portion that was recognized in the income statenfienthe contracts which were not yet settled & th
reporting date.

September December
(€ thousands) 30, 2017 31, 2016
Opening balance Derivative financial iINSIUMENTS ..........cuiiiiiiiiiiie e (116) 786
Fair value throUgh OCI .........viiiieieee s ettt e et e e e e ettt e e e e et e e saateeeeesassbaeeaesssnseeeeeassssseeeeesanannssnnns 387 (116)
Fair VAIUE thIOUGN PE&L.........iiiiiieteieeeeesc ettt b bbb a s st mmnm s 414 (786)
Ending balance Derivative financial INSIUMENTS .........coiiiiiiiiiiiiie et 685 (116)
Note 16.Senior Secured Notes

September December
(€ thousands) 30, 2017 31, 2016
Total Senior Secured Notes 226,538 283,510
[\ [o T B N 4 =101 o o] 1 [o] o DUU OO TSP P PPT TR OPRPRPN 227,797 279,277
(@ BT a1 Tod o e [ (0110 =] o OSSP UPRP 234,900 290,000
Of which: capitalised financing fees (7,103) (10,723)
(O80T i o] o I PO US PSP TPROUPRRPIN (2,259) 4,234
(@ BT a1 Tod o e [ (0TS0 =] o S UPSP B B
Of which: accrued interests 759 6,618
Of which: capitalised fINANCING fEES .......oceemiiii e (2,017) (2,384)

LSF9 Balta Issuer S.a r.l. issued €290.0 milliogragate principal amount of Senior Secured Notdis am
interest rate of 7.75% due 2022 as part of thenfimy of the acquisition of Balta Finance S.a fMhe
Indenture is dated August 3, 2015 and the princgmbunt was released from the escrow account at the
closing of the Acquisition on August 11, 2015 (tli@ompletion Date”). The maturity date of the Senior
Secured Notes is September 15, 2022.
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Interest on the Senior Secured Notes accrue aatheof 7.75% per annum and are payable semi-dgnoal
arrears on March 15 and September 15 of each g@amencing on March 15, 2016.

Costs related to the issuance of Senior SecuredsNmve been included in the carrying amount aad ar
amortized into profit or loss over the term of thebt in accordance with the effective interest meétHt
follows that the amount of capitalized financingdeexpensed during the first nine months of 20Eqisl to
€3.9 million. This amount contains €2.2 millionfefancing fees that were recycled to the incoméestant

in direct relation to the partial repayment of 8enior Secured Notes in June, July and Septemldé&r 20

The current portion of the debt associated withSarior Secured Notes relates to accrued inteagstbes at
the next interest payment date and the portioh@tapitalized financing fee that will be amortizet profit
or loss over the next 12 months.

In June 2017 the Group performed a partial repayraethe Senior Secured Notes for €21.2 millionn A
additional repayment was done in July 2017 for emownt of €7.8 million. In September 2017 the Group
redeemed an additional €26.1 million of the SeMecured Notes. These additional repayments redheed
outstanding principal amount of the Senior Seciietes to €234.9 million.

Note 17.Bank and other borrowings

The table below sets forth the breakdown of thekkemd other borrowings as at September 30, 2017 and
December 31, 2016 .

September December

(€ thousands) 30, 2017 31, 2016
Total Bank and other borrowings 50,880 18,002
[N (o] B U4 =101 o o] o ([o] o DU PP TS UPPPPT PP 48,490 15,388
Senior Term LOan FaCIlitY B .........coivuiiieeere e ieiieee s sttt e e e st e e e st e e s snataee e e e e sssaaeeesesnnnneeeesnnnes 34,776 -

(@ AV o o] B | (0 TSI 3o (= o) SRS 35,000

Of which: capitalised fINANCING FEES ceeeeeii i (224) -
Finance 1ease Habilities ...........ooii oottt 13,714 15,388
(1N [T o ol i o] o I PSPPSR OUPRRPPPN 2,390 2,614
Senior TermM LOAN FACIIILY B ........coiiueviiieeeeeeeiiiiie e e s ettt e e e ettt e e e st e e e e st e e e e sassaaeee e s snteeeaeesnsnneeeesanssesammns (95) -

OFf WHICh: GrOSS AED1 ... ..t e e e e et e e e e e asb e e e smre e -

OF WHICh: @CCIUBH INTEIESES ...t eeceeeiiie ettt ettt et e e e e st e e e e s sbe e e e e e e e snbe e e e e eaanbeeeaeeanes 22

Of which: capitalised fINANCING FEES ceeam..iiiiii e (117) -
FINANCE 1€8SE lIADIIILIES ......coi i et e e e et e e e e e enneeee s 2,367 2,494
COMMUEMENT FEES .ottt et e e e e bb et e e e sabe et e e e e abb e e e e e s snbe e e e e e ansbneeeeeannneaaean 118 120

Senior Term Loan

On March 16, 2017, LSF9 Balta Issuer S.a r.l. aaxdam of its subsidiaries entered into a seniont®an
agreement (the “Senior Term Loan Agreement”), wigobvided for a €75.0 million senior term loan fagi
(the “Senior Term Loan”) and, subject to the ressns on debt incurrence set out therein, uncotedhit
financing which ranks pari passu with or juniorstech initial facility. The proceeds of the initddawings of
the Senior Term Loan were used to repay certaiorsifated loans incurred by LSF9 Balta Issuer $.&or
finance the acquisition of Bentley and to pay eddees and expenses.

The Senior Term Loan was repaid in full in June 20%ing a portion of the capital contribution reeei
from Balta Group NV.

Bentley Financing Arrangements

BPS Parent, Inc. and other subsidiaries enteredai§51.0 million syndicated credit facility (thEifth Third
Credit Agreement”) with Fifth Third Bank and othfnancial institutions (the “Lenders”) on Februaty
2017. The credit facilities under the Fifth Thirde@it Agreement consist of: (i) a five year revalyicredit
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facility of $18.0 million which will be due and palle on January 31, 2022, and availability is gogdrby a
borrowing base, and (i) a five year term loanlfgcof $33.0 million (“Bentley Term Loan”), alsacckeduled

to mature on January 31, 2022, requiring quartpdyments. Obligations under the Fifth Third Credit
Agreement are secured by a security interest ostantially all assets of BPS Parent, Inc. andubsiliaries

in favor of the lenders. The Fifth Third Credit Agment contains affirmative and negative covenaitts
respect to BPS Parent, Inc. and its subsidiaridso#imer payment restrictions. Certain of the comenhdamit
indebtedness and investments of BPS Parent, lacitgusubsidiaries and require the maintenancesgain
financial ratios defined in the Fifth Third Credigreement.

In June 2017, a portion of the proceeds of thetabpontribution were used to (i) fully repay theef year
Fifth Third Credit agreement, and (ii) to partialgduce the amounts drawn under the five year vangl
credit facility.

In August 2017 the remaining amount of the fiveryesvolving credit facility was repaid and no amtan
have been drawn since then.

A portion of the capital contribution received frdalta Group has been used to perform a partiaympnt
of the Bentley debt of €39 million. The capitaliziancing fees relating to this debt have beenpietaly
released through the consolidated statement of @repsive income via finance expenses.

Finance lease liabilities

The finance lease liabilities have decreased framhEmillion as of December 31, 2016 to €16.1 willas of
September 30, 2017. No material new financialdeamtracts have been signed during the period.

Bank overdrafts

Bank overdrafts mainly relate to uncleared chegunekreflect the amount of uncleared cheques fochvho
cash is available on the cash and cash equivateouats. Per September 30, 2017 the amount of anecle
cheques was less than the amount available onatakitash equivalents and as a result no bank @ferdr
liabilities are presented.

European Super Senior revolving credit facility aggments

On 18 July 2017, Balta has renegotiated and oltamnere favourable commercial terms in respect of it
European Super senior revolving credit facilitygluding a reduction of the margin from the origidar5%
p.a. in August 2015 to an average margin below%.®. at current leverage. At the same time, dlditly
was increased from €45 million to €68 million.

Commitment fees

The commitment fees payable remained stable at ®@libon when comparing September 30, 2017 with
December 31, 2016.

Senior Term Loan Facility B

LSF9 Balta Issuer S.a r.l. entered into a €35.0anilSenior Term Loan Facility B (the “Senior Tetroan B
agreement”) maturing September 15, 2020, at a mayiLl.40% per annum. The Facility ranks pari passu
with the Senior Secured Notes. The net proceeds weed to finance a partial redemption of the Senio
Secured Notes in July and September 2017.

The Senior Term Loan Facility agreement is datedust 29, 2017 and the principal amount was released
Completion date which was September 5, 2017.
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Interest on the Senior Term Loan Facility B accati¢he rate of 1.40% per annum and are payablaeglyar
in arrears on March 15, June 15, September 15 acdrBber 15 of each year, commencing on September 15

2017.

Costs related to the issuance of Senior Term Laanilify B have been included in the carrying amoand
are amortized into profit or loss over the ternthad debt in accordance with the effective intemasthod. It
follows that the amount of capitalized financingdeexpensed during the first month (September 2317)
equal to €0.1 million.

The current portion of the debt associated with Sleaior Term Loan Facility B relates to accrueerest
payables at the next interest payment date andodiniion of the capitalized financing fee that wlilé
amortized into profit or loss over the next 12 nient
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Note 18.Additional disclosures on financial instruments

The carrying amounts and fair values of the trade ather receivables, cash and cash equivalergs, th
borrowings, the finance lease liabilities, the datives and the trade and other payables are sumedan the

following table:

Fair value September September December December

(€ thousands) hierarchy 30, 2017 30, 2017 31, 2016 31, 2016

Carrying Fair value Carrying Fair value

amount amount
Assets as per statement of financial positions 83,048 83,048 101,102 101,102
Loans and receivables ..o 82,363 82,363 101,056 101,056
Trade and other receivables... 69,137 69,137 55,068 55,068
Cash and cash equivalents.............cooceceeemmreeeriiecnie e Level 1 13,226 13,226 45,988 45,988
Assets at fair value through OCl.............coceeciiiiiiimee, 685 685 46 46
Foreign exchange derivative financial instruments................ Level 2 685 685 46 46
Liabilities as per statement of financial positions 405,755 434,436 433,237 468,726
Financial liabilities measured at amortised cost.................... 405,755 434,436 433,075 468,564
Senior Secured NOES .........c.cccviiiiiiiiieiecee e e Level 1 226,538 255,219 283,511 319,000
Bank and other borrowings .... ... Level2 50,880 50,880 18,002 18,002
Trade and other payables............cuuiieeeii e 128,337 128,337 131,562 131,562
Financial liabilities measured at fair value through OCl.......... 0 0 162 162
Foreign exchange derivative financial instruments................ Level 2 0 0 162 162

The different valuation methods have been defirseiows:

e Level 1: are valuations derived from quoted priggsadjusted) in active markets for identical assets
or liabilities;

* Level 2: are valuations derived from inputs othent quoted prices included within level 1 that are
observable for the asset or liability, either diegthat is, as prices) or indirectly (that is,rided
from prices);

* Level 3: are valuations derived from inputs for #sset or liability that are not based on obseevabl
market data (that is, unobservable inputs).

The fair value of the Senior Secured Notes is based Level 1 estimate. The fair value of all otfieancial
instruments, with the exception of cash and caslivatgnts, has been determined using Level 2 ewna
The fair value of the forward foreign exchange cacts have been determined using forward exchaatge r
that are quoted in an active market. The effectslie€ounting are generally insignificant for Lev2l
derivatives. For trade and other receivables, a$ agetrade and other payables, the carrying amaint
considered to be a good estimate of the fair vaiven the short term nature of these items.

There were no changes in valuation techniques gitin@ period.

Note 19.Financial risk management

The Group’s activities expose it to a variety afafincial risks: market risk (including foreign exnba risk,
fair value interest rate risk, cash flow interegerrisk and commodity price risk), credit risk digdiidity risk.

The Group’s overall risk management program focasethe unpredictability of financial markets armelss
to minimize potential adverse effects on the Grseujmancial performance. The objective is to idgnti
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guantify, manage and then monitor events or actibascould lead to financial losses. Derivativaaficial
instruments are used to hedge certain risk expssuréroup level.

There have been no changes in the risk managemmectidn or in any risk management policies sinea th
year-end.

Our primary sources of liquidity consist of castwfs from operations, non-recourse factoring agretsnéhe
Senior Secured Notes, Senior Term Loan facilityh®, Bentley Revolving Credit facilities. Our deletrace
obligations consist primarily of interest paymeatsthe Senior Secured Notes, Senior Term LoanifaBil
capital lease obligations and if any on amountsvdrander the Revolving Credit Facilities.

We refer to note 16 and 17 for a detailed desoniptif the changes which occurred between December 3
2016 and September 30, 2017. As of September 37, @ Company has a net debt of €273.5 million.

Note 20.Employee benefit obligations

Employee benefit obligations decreased from €5.lliami as of December 31, 2016 to €4.9 million at
September 30, 2017.

The decrease was partly offset by the acquisitioBemtley, which generated an increase of the eyggo
benefit obligations of €0.3 million.

Note 21.0Other payroll and social related payables

Other payroll and social related payables decrefreed €31.2 million as of December 31, 2016 to 829.
million at September 30, 2017.

The decrease was partly offset by the acquisitidBemtley, which generated an increase of the gtlgroll
and social related payables.

Note 22.Trade and other payables

The outstanding trade and other payables decréased€131.6 million as of December 31, 2016 to €328
million as of September 30, 2017.

Note 23.Dividends per share

The Group did not declare any dividends to shadshel for the period ended December 31, 2016 and
September 30, 2017.

Note 24.Earnings per share

For the three months ended For the nine months ended
September September September September

(€ thousands) 30, 2017 30, 2016 30, 2017 30, 2016
Basic earnings per share

Net result from continuing OPerations ..........cccocvveiiiiee e 377 6,125 (2,045) 21,983
Percentage of net result from continuing operataitributable to holders

of ordinary shares LSF9 Balta Issuer S. @ rl.occveveeeviciiiciiceee e, 100% 1% 100% 1%
Net result from continuing operations attributable to holders of 377 61 (2,045) 220

ordinary shares LSF9 Balta Issuer S. @ r.l.....ccvveeiiiiiee e
Net result from discontinued operations attribugabl holders of ordinary
shares LSF9 Balta ISsuer S.a r.l.......ooovceecceiiiieceeeee e

Weighted average number of ordinary shares outistgrfioh thousands)..... 137,848 171 137,848 171
Net result per share attributable to holders ofrang shares LSF9 Balta
ISSUET S.A Tl (IN€) .uuiiiiiiiiiiiee e e e e e sttee e e e e steae e e e s e e e e ennnreeeeas 0.00 0.36 (0.01) 1.29
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The acquisition of the Balta Group through the &itjan of Balta Finance has been partially fundhgdthe
issuance of PECs. Each PEC was entitled to reeeieéurn which is mainly driven by any income ded\by
the Company from its investment in LSF9 Balta Irirents S.a.r.l., it being understood that the Campa
shall retain a 1% margin on an annual basis ofinigcing activities. It follows that the vast majp of the
net result is attributable to the holders of th&CBENd not to the holders of the ordinary shares.

As a result of the capital reorganization these #B8ve been converted into the share capital of the
Company. As such 100% of the net result from camign operations is attributable to the holdershef t
ordinary shares as from June 30, 2017.

The number of shares outstanding, did increase k@000 to 137,848,446 which results in a decr@ase
the net result per share.

Note 25.Contingencies

Since the publication of the last annual reportymeterial changes were noted in the contingencieshie
Group. It is not anticipated that any material iliibs will arise from the contingent liabilitiesther than
those provided for.

Note 26.Commitments

There have been no material changes in the commigneempared to December 31, 2016.

Note 27.Seasonality of operations

At a total Group level, sales are not overly seakdmut each business segment varies and can bte® s
moved from one quarter to another.
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Note 28.List of consolidated companies

The subsidiaries and jointly controlled entitied &9 Balta Issuer S.a r.l., the Group’s percentdgeterest
and the Group’s percentage of control are presdyekmy.

September 30, 2017 December 31, 2016

% of interest % of control % of interest % of control
Belgium
Balta NV .o e 100% 100% 100% 100%
Balta Industries NV ....... 100% 100% 100% 100%
Balta Trading Comm.V .... 100% 100% 100% 100%
MOUIYSS NV ..t 100% 100% 100% 100%
Balta Oudenaarde NV ............ooooiiiiiiiimeee et 95% 100% 95% 100%
Balta M BVBA (in liquidation).. 100% 100% 100% 100%
Balfid BVBA ..ot et 100% 100% 100% 100%
Luxembourg
Balfin ServiCes S.a .l ....cooiiiiiiiiii e eree e 100% 100% 100% 100%
LSF9 Balta Luxembourg S.ar.l. (|ncorporated Decenth 2016)... 100% 100% 100% 100%
LSF9 Balta Investments S.ar.l.. — 100% 100% 100% 100%
Turkey
Balta Orient Tekstil Sanayi Ve Ticaret A.S.. 100% 100% 100% 100%
Balta Floorcovering Yer Dds, emeleri San. ve T|c A S ........................ 100% 100% 100% 100%
Bermuda
LSF9 Renaissance GP (Bermuda) (in liquidiation)........... 100% 100%
LSF9 Renaissance Bermuda Partner§)L liquidation) 100% 100% - -
USA
Balta USA INC. .ottt e 100% 100% 100% 100%
LSF9 Renaissance Holdings LLC ............oocmeeeeeeriieireeeniieeee e s 100% 100% - -
LSF9 Renaissance Acquisitions LLC.... 100% 100% - -
BPS Parent, INC. .......cccoooiiiiiiiiiiiiieeeeas 100% 100% - -
Bentley Prince Street Holdings, Inc. . 100% 100% - -
Bentley MillS, INC.....cooiiiiiieiiii e 100% 100% - -
PrinCe Street, INC. .....eeeiiiiiiiie e 100% 100% - -

® During the second quarter of 2017 the remainingomity equity stake of 1.61% (owned by Bentley ngemaent) was
acquired by the group, resulting in 100% ownerstipSF9 Renaissance Bermuda Partners LP as from2Qtv7,
compared to 98.39% as at March 31, 2017.

Note 29.Related party transactions
Shares

Until February 22, 2017, 100% of shares of LSFOt@B#dsuer S.a r.l. were owned by LSF9 Balta Midco
S.ar.l. As a result of a sales and purchase agnetedated February 22, 2017, 100% of the shar&SBo
Balta Issuer S.ar.l. were sold to LSF9 Balta Hol8c r.l..

Balta Holdco S.a r.l. contributed 100% of the skarELSF9 Balta Issuer S.a r.l. to the share chpitBalta
Group NV by means of a contribution in kind in eaoge for 25 million shares. This contribution was
described in an agreement dated May 30, 2017 asduigect to the IPO described in Note 6.

Following the IPO, Lone Star Fund IX, through imediate holding companies, controls approximately
56.5% of the issued share capital of LSF9 BaltadsS.a r.l.

The remaining Bentley equity stake (of less than @Pdhe total interest), acquired from LSF9 Balta
Holdco S.ar.l., resulted in an equity increaseEaf3 million in LSF9 Balta Issuer S.ar.l.
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The following transactions were carried out wittated parties:
Contributions in the capital and reserves of LSF@&Ba Issuer S.ar.l.

As described in Note 10, LSF9 Balta Holdco S.acohtributed €1.3 million in the share capital (8RO
Balta Issuer S.ar.l. to integrate the former BgniManagement equity stake in the Group prior élBO.

As described in Note 11 PECs issued by LSF9 Baliadr S.a r.l. and owned by LSF9 Balta Holdco $.a r
were contributed in the share capital of LSF9 Bisaer S.a r.l. for an amount of €152.9 millioiopto the
IPO.

Key management compensation

Key management means the Group’s Executive Conenitthich consists of the people having authority an
responsibility for planning, directing and contiod the activities of the Group. Key management
compensation includes all fixed and variable remati@n and other benefits which are presented lierot
expenses.

Key management compensation is in line with tharfoal year 2016 and will be further updated in the
annual report of 2017.

Certain members of the Management Committee aiteginto a share related bonus payment pursuaat to
phantom share bonus scheme with Balta NV.

Balances arising from daily operations:

September December
(€ thousands) 30, 2017 31, 2016
Other payables tO related PArtIES ....... . ccceeeo i e et e e e e e abbe e e e e s e saeb e e e e e e annneeeeaans 6,604 54

The balances mainly arise from current accounttiposi at year end and quarter end as a resultyoh@ats
which have been performed on behalf of Group estitThese current accounts are respectively refldot
the trade and other receivables and in trade drat paiyables.

The amount of €6.6 million, as at September 30,/20dainly includes the transaction expenses whietew
recharged to LSF9 Balta Issuer S.ar.l. or its islidrges from the Balta Group NV.

Note 30.Subsequent events

The Group announced a plan, which is subject td@yap consultation under Belgian law, to restoregins
with an intention to optimise the operational faoth enabling a greater focus on the strategy rofvgng
higher margin products. Our intention is to abstim® Residential carpet production from the Oudatear
plant into our two other Residential plants in Betg. The enabled space at the Oudenaarde plantivioeth
be used as warehousing for Non-Woven, bringingéten the same roof as its production allowing uslase
the rented warehouse at Sint-Niklaas.
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