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Balta is a leading producer of high-quality textile floor coverings. Representing 
a consolidated revenue of € 634m and the passion and commitment of 
4,029 employees, our products are manufactured in 8 production facilities and sold 
to 136 countries worldwide.

THE GROUP
AT A GLANCE 

Revenue 2021 
per segment (1)

Adjusted EBITDA 2021
per segment (2)

Rugs

Rugs

Residential

Residential

Commercial

Commercial

Non-woven

Non-woven

2.7%

0.9%

31.2%

17.5%

36.8%

44.3%

29.2%

37.2%

State-of-the-art weaving looms

On 29 November 2021, Balta 
Group has announced that it has 
entered into a binding agreement 
to sell its Rugs, Residential 
polypropylene and Non-Woven 
businesses, together with the 
Balta brand, to Victoria PLC 

The transaction concluded, 
on 4 April 2022, will allow the 
continuing Group to focus on 
developing its commercial busi-
nesses in Europe and the United 
States under the main brands arc 
edition, Bentley and modulyss, 
as well as its premium European 
Residential polyamide business, 

annual report, we will cover both 
the continuing and discontinued 

We refer to the Financial Report 

(1) The revenue of 2021 includes € 357.5m of revenue from the discontinued operations (Rugs, Res PP and Non-Woven).
(2) The Adjusted EBITDA of 2021 includes € 43.9m of Adjusted EBITDA from the discontinued operations (Rugs, Res PP and Non-Woven).
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SEGMENTS

Rugs
woven and tufted area rugs, 
sold under the Balta home brand. 

Our traditional core markets include the United States, 

Residential 
wall-to-wall carpet and carpet tiles 
for domestic use, through the brands 
Balta carpets, Balta carpet tiles and ITC.

Commercial
wall-to-wall carpet and carpet tiles 
for commercial use under the brands 
arc edition, Bentley, and modulyss. 

Non-Woven 
needle felt, carpet backing, and 
technical non-wovens under the 
Captiqs brand.

3
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Rugs

Balta home
Segment position (1) 

Production plants 
Three in Belgium (Avelgem, Sint-Baafs-Vijve and 

Distribution centres 

Distribution channels 
Major international retailers (such as home 
improvement, furniture specialists, discount 

wholesalers, with whom we maintain 

Brands 
Line A®, Berclon®, Papilio®

Websites 
 

(1) Management estimate
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Balta home is a global player in machine-made rugs 

production facilities in Belgium and Turkey, as well as 
distribution centers in the United States, delivering 
diverse and high-quality product ranges to discerning 

With a strong focus on sustainability, market-oriented 
trends, and leading-edge technologies, and leveraging 

collections that add real value for clients and end-con-

®

The Papilio®

rug collections, representing the pinnacle of crafts-

are designed in Belgium in close collaboration with 

RE_GENERATION rugs
Balta home prides itself on sustainable product design 
through continuous innovation, the linchpin of our 

RE_GENERATION line, turning trash into treasure: from 
plastic bottles to cotton scraps and bits of old leather, 
they have all been re_vived, re_cycled and re_invented 

unrivaled plushness, timeless designs, rich colors 
and high-tech constructions, these re_purposed 
rugs are sure to re_boost every indoor and outdoor 

Association, endorses the stated recycled content 

NEW GENERATION rugs
While researching and developing new products, Balta 
home not only aims to reuse post- and pre-consumer 
waste, but also to create single-material products 

rugs, which were launched in 2015, have become the 

machine-washed and tumble-dried, making them 
practical and durable, while the use of a single material 

boot, the New Generation rugs are sure to complement 

® Silver 
® is the global standard 

for products that are safe, circular, and responsibly 

producer in the world to receive the Cradle to Cradle 
®

In September 2021, a wide range of Balta home rugs 
® Silver 

level: this includes all products under the category 

® label 
demonstrates our transparency and our ongoing 
commitment to making a positive impact on people 
and the planet through our product development and 

Balta home, Woven, 100% Indoor & outdoor rugsPapilio, Solo Collection

Cradle to Cradle
certified ‘Silver’
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Residential

Balta carpets
Segment position (1) 
Leader in Europe with top positions in the United 
Kingdom, Germany, and Central Eastern Europe

Production plants 

Distribution centres 
Sint-Baafs-Vijve and Tielt, Belgium

Distribution channels 
Major retailers and wholesalers, such as 
specialised carpet stores, home improvement 
and furniture chains, DIY stores, independent 

Brands
Balta carpets, Balta carpet tiles, ITC

Website 

(1) Management estimate
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Balta carpet tiles, Diva
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Balta carpets produces residential carpet tiles, as well 
as tufted, woven and non-woven broadloom carpets 

Our collections, color patterns, and technical features 
always meet the demand of the customer, whatever 
their project or event: we deliver any volume of 
cutting-edge carpet solutions across the board, from 

Balta carpets has a strong pedigree in broadloom 

In Europe, we are the market leader in terms of 
volume, boasting a polypropylene production that is 

in the UK, one of the largest residential markets in 

polyamide broadloom carpets are a preferred option 
in premium residential projects that value aesthetics 

Connecting carpet and comfort
Ever ready to embrace new styles and trends, 

forms that lend themselves well to carpeting, and 

Flooring for the environment
Now more than ever, Balta is dedicated to producing 
environmentally-friendly products that meet the 
increasingly stringent demands and growing awareness 

invested considerably in the increased and innovative 

case in point is Looper back, our brand-new secondary 

polypropylene, creating a perpetual forward cycle that 

7
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Commercial

mod l
Segment position (1) 

Production plant and distribution centre 
Zele, Belgium

Distribution channels 
Architects, designers, contractors and  

 

Brands 
modulyss®

Website 

modulyss designs and procures high-quality carpet 

company is active in Europe, the United States 

customers, capturing their imagination with unique and 

Sustainable and sound
At modulyss, our customers’ sense of wellbeing 

into consideration important factors such as spatial 
planning, acoustics, and underfoot comfort, while 

® products 

® Gold-level ecoBack, which closes the loop on 
our carpet tiles: completely free of PVC and bitumen, 
and fully recyclable, the new carpet backing incorpo-

the tiles are a breeze to cut, handle and put into place, 

The story behind the product
In terms of its product design, modulyss distinguishes 

groups such as Handcraft, DSGN and First, the brand 
prides itself on developing ideas and narratives that 
help designers conceptualise and coordinate their 
creative projects, giving voice to their unique vision 

-
mentary carpet tile designs (Cobbles, Haze, Dune, 

match products allows interior designers and architects 

modulyss, Heritage collection, Dune

(1) Management estimate
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Arc edition produces innovative and high-quality wall-

provides a wide choice of in-stock products suitable for 
use in demanding commercial environments, as well as 
bespoke Chromojet-printed carpets with the freedom to 

Bentley
Segment position (1)

A leader in the premium United States 
commercial segment

Production plant and distribution centre 

Distribution channels 
Architects, designers, and contractors 

Brand 
Bentley®

Website 

arc edition
Segment position (1)

in Central Eastern Europe

Production plant and distribution centre 
Tielt, Belgium

Distribution channels 

specialised retail groups, and wholesale

Brand 
arc edition®

Website 

For more than 40 years, Bentley has been synonymous 
with style, service, quality and partnership, the driving 

leading design team recognised for their consistent 
innovation, Bentley is a leading producer of premium 

Great growth
Bentley has long been the preferred brand of 

successes have been fuelled by unwavering support 
from the professional design community, its sharp 
focus on sustainability, and a comprehensive product 

Bentley’s impressive growth has also been accel-

production facilities, which received the Gold rating 

company’s Leadership in Energy and Environmental 

Partnering with sister brand modulyss in joint R&D and 

Bentley, Multiplay and Redacted
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Captiqs
Segment position (1) 
European mid-level player

Production plant and distribution centre 
Oudenaarde, Belgium

Distribution channels 
Specialised B2B converters, event organisers  
and traditional distributors

Brand 
Captiqs®

Website 

Non-Woven

Captiqs is a foremost European producer of tech-
nical and residential nonwovens, made from virgin 
and recycled polypropylene and polyester staple 

bonded non-woven solutions for a wide spectrum of 
applications such as automotive and construction, 
events, insulation, linings, carpet backing, advertising 

and dynamic approach, Captiqs is able to produce 
high-quality non-wovens to meet our customers’ 

Our polypropylene-related business is vertically 
integrated to allow full control at every stage of 
the production process, from raw material to 

(1) Management estimate
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(1) The revenue of 2021 includes € 357.5m of revenue from the discontinued operations (Rugs, Res PP and Non-Woven).
(2) The Adjusted EBITDA of 2021 includes € 43.9m of Adjusted EBITDA from the discontinued operations (Rugs, Res PP and Non-Woven).

50+
NUMBER OF 
NATIONALITIES

4,029
EMPLOYEES 

WORLDWIDE

People

8
PLANTS

in the world

2
DISTRIBUTION
CENTRES

136
COUNTRIES WE 
SELL INTO

Worldwide

1,003,100 m2

TOTAL MANUFACTURING 
FOOTPRINT 

  oot a  pitches

€ 634m (1)

REVENUE 2021

Financial

Adjusted
EBITDA (2)

€ 87m

Adjusted 
EBITDA Margin

13.7%

BALTA GROUP 
IN NUMBERS

On 29 November 2021, Balta Group has announced 
that it has entered into a binding agreement to sell 
its Rugs, Residential polypropylene and Non-Woven 
businesses, together with the Balta brand, to Victoria 

The transaction concluded, on 4 April 2022, will 
allow the continuing Group to focus on developing 
its commercial businesses in Europe and the United 
States under the main brands arc edition, Bentley and 
modulyss, as well as its premium European Residential 

annual report, we will cover both the continuing and 

We refer to the Financial Report for further 

61,125
Solar panels on 5 factory 

roofs in Belgium

= 10.8 GWh/year
 = The electricity consumption of 

3,000 Belgian households

-2,561 mio kg
CO2 per year

Renewable 
energy
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BALTA GROUP 
WORLDWIDE

BELGIUM 

Avelgem
—
Balta home

BELGIUM 

Sint-Baafs-Vijve 
—
Balta carpets
Balta home

BELGIUM 

Oudenaarde
—
Captiqs®

BELGIUM 

Tielt
—
ITC®

arc edition®

BELGIUM 

Waregem
—
Balta home

BELGIUM 

Zele
—
modulyss®

USA | CALIFORNIA

Los Angeles
—
Bentley®

USA | GEORGIA 
Savannah
DISTRIBUTION CENTRE
—
Balta home

USA | GEORGIA
Rome
DISTRIBUTION CENTRE
—
Balta home

Headquarters

USA

EUROPE

12
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TURKEY 

Uşak
—
Balta home

Our strong international presence 
is highlighted by the more than 

ASIA

13



MANAGEMENT 
REPORT

modulyss, Fashion&

We are pleased to report to you on the consolidated operations of LSF9 Balta 
Issuer S.à r.l. (‘The company’ or ‘Balta Issuer’) and its subsidiaries (‘the Group’) 
with respect to the period ended on 31 December 2021. 

HISTORY OF THE COMPANY

established for the principal purpose of holding and 

a subsidiary of the Company, entered into a sale 
and purchase agreement to purchase from Balta 

and its subsidiaries, and certain intercompany loans 

In more than 50 years since its foundation, it has 

companies, producing rugs, residential broadloom, 
commercial broadloom, carpet tiles and non-woven 

of the Bentley Group of companies, a leader in 
premium commercial tiles and broadloom carpets 

2017, the Group acquired the remaining shares of 

ANNUAL REPORT 202114



The loss for continuing operations for 2021 includes 

absence of such events, the normalized loss for 

(€ million) FY 2021 FY 2020 % Change

Revenue continuing operations

Adjusted EBITDA continuing operations

Adjusted EBITDA Margin continuing operations 84bps

intermediate holdings, contributed the Group in a 
newly Belgian created company Balta Group NV which 

Parent company, Balta Group NV, is publicly listed on 

On 28 November 2021, Balta NV entered into a binding 
agreement to sell its Rugs, Residential polypropylene 
and Non-Woven businesses, together with the Balta 

HIGHLIGHTS AND KEY FIGURES 
CONTINUING OPERATIONS

The continuing operations delivered full year 

versus 2020 and Consolidated Adjusted EBITDA 

delivered full year 2021 consolidated revenue of 

Balta, Naomi Collection
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December 31, 2021 December 31, 2020

(€ million) Non current Current Total Non current Current Total

Senior Secured Notes

Bank and other borrowings for 
continued operations

Less: Cash and Cash equivalents for 
continued operations

- -

Bank and other borrowings for 
 discontinued operations

Less: Cash and Cash equivalents from 
discontinued operations

- -

275.7 9.4 285.1 (33.7)

 
for continued operations

 
for discontinued operations

Leverage 4.2x

Reported Net Debt 312.2 18.5 330.7 310.1 283.2

NET DEBT AND LEVERAGE (1)

capital (mainly as a result of cost increases in raw mate-
rials, energy and transportation, and a partial reversal 

Balta, Fara collection

ANNUAL REPORT 202116



(€ million, unless otherwise mentioned) FY 2021 FY 2020 % change o/w organic 
growth o/w FX

Commercial 

Residential PA

Consolidated Revenue 258.4 7.1% 8.8% (1.7)%

Commercial 

Residential PA

Consolidated Adjusted EBITDA 43.0 38.0 13.2% 15.9% (2.7)%

Commercial 

Residential PA

Consolidated Adjusted EBITDA Margin 15.5% 14.7%

(1) Residential PA is comprised of residential PA and tiles

BUSINESS REVIEW

COMMERCIAL

to slightly increase sales as restrictions on indoor 
construction sites eased and projects started up again 
towards the later part of 2021, but are still awaiting the 

Full year Adjusted EBITDA for 2021 increased to 

division was able to maintain margins thanks to the 
swift implementation of price increases to address cost 

We continue to manage our cost structure very closely, 

RESIDENTIAL PA

driven by the increased price levels and a move to 

enhancements from NEXT initiatives, contributed to 
the increase in EBITDA margin against the backdrop 

costs and improvements from NEXT initiatives 
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DISCONTINUED OPERATIONS
For our Discontinued Operations full year Revenue for 

Rugs division, which was able to increase share of wallet 

supported by the volume increase in Rugs across 
all major regions, a sizable price increase and only 

(€ million, unless otherwise mentioned) FY 2021 FY 2020 % change o/w organic 
growth o/w FX

Consolidated Revenue 357.5 303.5 17.8% 17.8% 0.0%

Consolidated Adjusted EBITDA 43.9 29.9 0.0%

Consolidated Adjusted EBITDA Margin 12.3% 9.9%

Balta, Satino Dolce

ANNUAL REPORT 202118



(€ thousands) 2021 2020 (2)

Revenue 276,814 258,356

96,232

Changes in inventories 9,655

Other income 1,044 1,158

Adjusted EBITDA (1) 42,974 37,950

Depreciation/amortisation
 (1) 25,831 20,723

19,838 12,954

Finance income 1 1

(28,294) (25,492)

(12,538)

(17,047)

4,401

(129,295)

(2) Restated for the impact of the Discontinued Operations in accordance with IFRS 5.

NON-RECURRING ITEMS
The net impact of non-recurring items on 2021 net 

NET FINANCING COSTS

Statement of comprehensive income, which became 

TAXATION

-

FINANCIAL RISK MANAGEMENT

commodity markets and seeks to minimize potential 

FINANCIAL REVIEW 
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OTHER REVIEW

EARNING ENHANCEMENT PROGRAMS

NEXT (actual Balta Group) (5)

At the end of 2018, we launched our holistic, three-year 
transformation and earnings enhancement program 

program has been a resounding success, surpassing 

 strategies in our 8 plants, we managed to drive our 

•  Revenue enhancement initiatives such as 
 e-commerce in Rugs, focus on new growth segments 
for Bentley, our direct-route-to-market in modulyss 
and the continued launch of additional innovative 
and sustainable products in all divisions, generated 

conditions;
•  Cost improvements through lean and procurement 

BEYOND (Continuing Operations)
Continuing the strong legacy of our NEXT-program, 

which consists of three courses of action:

•  Increased focus on Sustainability through innovative 
products and production processes;

• 
and procurement initiatives;

•  Emphasis on Agility through digital initiatives such 

The BEYOND program will be detailed at the end of 

ENVIRONMENTAL AND PERSONNEL MATTERS
In 2021, the continuing operations employed an 

and safety measures are in compliance with legal 
requirement, that appropriate training and career 

consultation with employees or their representatives 
continues at all levels when decisions are taken that 

RESEARCH AND DEVELOPMENT
One of the competitive advantages of our business is 

to leverage our research and development to contin-
ually optimize our production capacity and provide 

monitor trends in product design and innovation 
through continuous testing and analysis, with a focus 
on anticipating our customers’ preferences and market 

during the 12 months ended in December 31 2020 
which are included in the Statement of comprehensive 

PROSPECTS AND INFORMATION REGARDING 
CIRCUMSTANCES THAT COULD MATERIAL AFFECT 
THE DEVELOPMENT OF THE GROUP 
Our potential for future business success and oper-

encountered by recently organized or combined 
-Balta Carpets, Natural Embrace

ANNUAL REPORT 202120



EVENTS AFTER REPORTING DATE
Balta Group was pleased to announce that it has 
completed the sale of its Rugs, Residential polypropylene 

with the Balta brand, to Victoria PLC (the Transaction, the 

of the transaction, Balta Group has also settled the 

In preparation of and conditioned upon completion 

any and all of the Notes for new senior secured notes 

to the terms of the Notes and the indenture governing 

holders of the principal amount of the Notes partici-

the Notes will remain outstanding as a single tranche 
as amended by the Proposed Amendments, for an 

The Proposed Amendments, amended the Indenture 
to decrease the redemption price of the Notes during 

amount thereof plus accrued and unpaid interest and 

Revolving Credit Facility was repaid and replaced by an 

repaid in full and was terminated as the Bentley group 

quarter of 2022, several economic sanctions against 

impact on the Balta Group was limited as we have no 

The indirect impacts in terms of raw material prices, 

DISCHARGE
The Board of Managers requests the Partners of the 
Group to approve the Consolidated Financial Statements 
as attached hereto and to grant discharge to the Board 
of Managers and to the statutory auditors for the 

The Consolidated Financial Statements of the Group 
have been prepared in accordance with International 
Financial Reporting Standards as adopted by the 

Financial Statements were authorized for issue by the 

this document are presented in thousands of Euro, 

-

BOARD OF MANAGERS

is as follows:

Cyrille Ragoucy
Manager
Start of mandate: 26 August 2018

Emmanuel Rigaux
Manager
Start of mandate: 6 October 2021

Jean-Philippe Kuhn
Manager

Amandine Le Floch
Manager
Start of mandate: 18 November 2020

The statutory auditors are PricewaterhouseCoopers 
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MARKET COMPETITION

The key to our competitiveness is our ability to identify 
and respond to rapidly changing consumer preferences 
which require us to frequently renew our designs and 

order to capture growing online demand and reduce 
cost-to-serve, we need to engage with customers, 
secure online presence, deploy new digital sales 

CUSTOMER DEPENDENCY 

Our main customers consist of large retailers and 

customers as they represent an important part of our 

normal industry practice, we have no formal contracts 

GENERAL MACRO-ECONOMIC AND 
GEOPOLITICAL EVENTS & TRADE 
REGULATIONS

and commercial renovation as well as the construction 

in Belgium, Turkey and the United States, and sales in 

revenues, mainly resulting from our Residential 

SUMMARY
OF MAIN RISKS
At Balta, risk management is an inherent part of doing business. The summary 
below, though not exhaustive, provides an overview of the main risks we were 
able to identify. While we take mitigating actions, we cannot guarantee that 
such risks will not materialize.

22
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-

us to securely organize and protect our supply chains 

membership of the Custom Trade Partnership 

are legitimate and legal from manufacturer through 

supply chains in the US from terrorist activity and illegal 
trade, it does minimize the potential risk for Balta when 

Since the UK ceased to be a member of the EU as 

requirements of the Common Foreign and Security 

policy of the EU which encompasses security and 

include Trade and Commercial Policy as well as other 

Additionally, measures have been taken to help protect 
the revenue stream from a potential devaluation of the 
pound sterling by combining pricing mechanisms and 

-
tions against the import of particular goods in certain 
countries could pose barriers to the success of our 

SUPPLIER RISK

A major supplier has informed Bentley Mills of its plans 

Management has assessed the impact of this decision on 
the net realizable value of inventory and the proper actions 

LEGAL AND COMPLIANCE

Failure to comply with the laws of the countries we 
do business with may result in a delay or temporary 
suspension of our sales and operations which may 

in our highly competitive market may lead to competitive 
disadvantages, loss of business intelligence and repu-

PUBLICITY AND REPUTATION

EMPLOYEES

If the relationship with our employees or trade unions 
were to deteriorate, this could have an adverse impact 

The COVID-19 outbreak came as an unprecedented 
event which disrupted our way of life and caused 

-

to provide additional physical and emotional support 

23
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RAW MATERIALS AND SUPPLY CHAIN

We use large quantities of raw materials for which 

Raw material prices can be volatile and depend on 

but is not limited to, local supply and demand balance, 

-
ments with customers do not include raw material 

Reference is made to commodity price risk, as 
described under Note 26 of the section Financial Risk 

PRODUCTION AND LOGISTICS

The ability to produce and deliver products on time 

distribution facilities may occur and could result in 
temporary shortfalls in production, late or incomplete 

We do not have our own transportation facilities and 
depend on third-party service providers for a timely 

IT

Failure of our IT platform could hamper our ability to 

we manage our operations (including sales, customer 

and heterogeneous application landscape that consists of 
certain systems from prior acquisitions that have only been 

Businesses are also contending with increasing cyber-
crime-related incidents, which require us to maintain 

Organizations are increasingly investing in digital 

development, and technological decision may guard 

these trends could lead to an increased vulnerability to 

FINANCIAL

including, but not limited to, currency risk, interest 

and purchases are denominated in currencies other 

Additionally, a devaluation of currencies versus the 
euro for countries where our competitors manufacture 
or source raw materials, such as Turkey or Egypt, may 

restrictions and covenants, which may have an adverse 
-

details on this can be found in Note 26 of the section 

Changes in tax legislation or accounting rules  

Changes in assumptions underlying the carrying value 
of our assets could result in an impairment of such 

24
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In March 2021, Balta received strong support for its 

other obligations and certain events of default under 

all guarantors are released from their obligations under 

super Senior Secured Notes Revolving Credit Facility 

of our debt, at the right time and under the right terms 

BEYOND PROGRAMME

As a successor to our transformational programme 

through innovative products and processes, increasing 
cost competitiveness through Lean initiatives and 
Procurement savings and agility through digital initia-

are essential to reinforce our competitive position and 
drive margin improvement, we may be delayed or fall 

-

SUSTAINABILITY

The risk of not meeting new technology and sustain-
ability requirements and missing out on market 
developments may lead to competitive disadvantages 

future competitiveness, long-term value creation and 

rugs industry will be confronted with more stringent 

Balta will need to engage with national and interna-

climate-related risks (physical and transition risks, 

-

COVID-19 

Pandemics such as COVID-19 have the capacity to 
severely impact the Group’s earnings by interrupting 
supply chains, reducing demand and disrupting the 

and more agile cost structure, adapting operations, 

There is no doubt that the pandemic has caused 
permanent changes in the way individuals live, the 
way the government serves citizens and how busi-

long-term risks, the Group also closely screens 
changes in the global economy, technology evolution, 
shifts in societal norms and consumer behaviour, 
and reframes the enterprise so it is ready for the 

25
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2021 2020

I. CONSOLIDATED INCOME STATEMENT
Revenue NOTE 4 276,814 258,356

Raw material expenses (114,514) (96,232)

Changes in inventories NOTE 15 9,655 (4,373)

NOTE 6 (83,056) (75,013)

Other income NOTE 7 1,044 1,158

Other expenses NOTE 7 (46,970) (45,945)

Depreciation / amortisation NOTE 8 (17,143) (17,227)
 (1)  25,831 20,723

Integration and restructuring expenses NOTE 9 (5,993) (7,770)

 19,838 12,954

Finance income NOTE 10 1 1

Finance expenses NOTE 10 (28,294) (25,493)

 (28,294) (25,492)

 (8,456) (12,538)

  

NOTE 11 (8,127) (4,508)

 (16,583) (17,047)

 NOTE 39 (112,712) 4,401

 (129,295) (12,646)

Attributable to:  

Equity holders  (129,295) (12,646)

Non-controlling interest - -

II. CONSOLIDATED OTHER COMPREHENSIVE INCOME
 

 8,804 (10,335)

 (117) 116

 

 (17) (4)

125 167

 8,796 (10,056)

(10,049) (10,870)

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD  (130,548) (33,572)

 
NOTE 34 (0.12) (0.12)

1. CONSOLIDATED STATEMENT 
OF COMPREHENSIVE INCOME 
FOR THE PERIOD ENDED 31 DECEMBER
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NOTE 2021 2020

Property, plant and equipment 105,943 312,288

34,030

Land and buildings NOTE 13 52,390 170,545

Plant and machinery NOTE 13 47,134 131,624

NOTE 13 6,420 10,118

Goodwill NOTE 5 101,110 189,952

Other intangible assets NOTE 12 6,424 9,466

NOTE 14 4,592 8,259

Trade and other receivables NOTE 16 537 815

218,606 520,780

Inventory NOTE 15 62,812 125,072

Trade and other receivables NOTE 16 23,824 50,581

Current income tax assets 9 334

Cash and cash equivalents NOTE 17 51,394 106,289

 NOTE 39 329,983 -

468,022 282,276

TOTAL ASSETS 686,628 803,056

Share capital NOTE 18 137,848 137,848

Share premium NOTE 18 155,486 155,486

Other comprehensive income NOTE 19 (4,835) (13,630)

Retained earnings NOTE 20 (18,534) (1,950)

(162,767) (40,006)

Other reserves (14,283) (14,283)

92,916 223,464

Senior Secured Notes NOTE 21 233,744 233,936

Bank and Other Borrowings NOTE 22 43,687 74,513

NOTE 14 8,459 38,404

NOTE 29 2,025 2,487

NOTE 27 762 3,643

288,678 352,982

Senior Secured Notes NOTE 21 6,714 3,425

Bank and Other Borrowings NOTE 22 60,393 73,981

NOTE 25 (0) 103

Other payroll and social related payables NOTE 28 14,572 33,837

Trade and other payables NOTE 30 45,516 112,242

Income tax liabilities 621 3,020

 NOTE 39 177,218 -

305,034 226,609

593,712 579,592

TOTAL EQUITY AND LIABILITIES 686,628 803,056

2. CONSOLIDATED STATEMENT 
OF FINANCIAL POSITION 
AS AT 31 DECEMBER 
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2021 2020

I. CASH FLOW FROM OPERATING ACTIVITIES
 (16,583) (17,047)

 

Income tax expense / (income) NOTE 11 8,127 4,508

Finance income  (0) (1)

Financial expenses NOTE 10 28,294 25,493

Depreciation / amortisation NOTE 8 17,143 17,227

 (59) (32)

Movement in provisions 565 1,288

 (117) 116

37,370 31,554

 

Inventories NOTE 15 (16,799) 5,740

Trade receivables NOTE 16 (2,415) 6,303

Trade payables NOTE 30 5,717 (3,117)

Other working capital  1,712 (5,704)

25,585 34,775

Net income tax (paid)  (5,406) (4,706)

20,179 30,070

  

II. CASH FLOW FROM INVESTING ACTIVITIES  

NOTE 13 (10,585) (10,168)

NOTE 12 (456) (559)

 72 32

(10,969) (10,695)

III. CASH FLOW FROM FINANCING ACTIVITIES  

 (24,731) (21,543)

NOTE 24 - 95,873

(243) -

NOTE 24 (17,704) (49,309)

(42,678) 25,021

  

 44,395

  

 
 104,440 17,186

Exchange gains/(losses) on cash and cash equivalents  1,916 (2,477)

Financing and cash transactions between continued and discontinued operations (21,494) 45,336

 
NOTE 17 51,393 104,440

NOTE 39 3,909 1,849

3. CONSOLIDATED STATEMENT 
OF CASH FLOWS 
FOR THE PERIOD ENDED 31 DECEMBER
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137,848 155,486 (3,575) 15,116 (14,283) 290,592 (33,537) 257,056

- - - (17,047) - (17,047) 4,401 (12,646)

- - (10,335) - - (10,335) (10,951) (21,287)

- - 116 (19) - 97 - 97

- - (4) - - (4) (41) (45)

- - 167 - - 167 122 290

TOTAL COMPREHENSIVE INCOME 
FOR THE PERIOD - - -

137,848 155,486 (13,630) (1,950) (14,283) 263,471 (40,006) 223,464

137,848 155,486 (13,630) (1,950) (14,283) 263,471 (40,006) 223,464

- - - (16,583) - (16,583) (112,712) (129,295)

- - 8,804 - - 8,804 (10,375) (1,571)

- - (117) - - (117) - (117)

- - (17) - - (17) (116) (133)

- - 125 - - 125 442 568

TOTAL COMPREHENSIVE INCOME 
FOR THE PERIOD - - 8,796 -

137,848 155,486 (4,835) (18,534) (14,283) 255,683 (162,767) 92,916

4. CONSOLIDATED STATEMENT 
OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER
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5. NOTES TO THE CONSOLIDATED 
FINANCIAL STATEMENTS

NOTE 1 ACCOUNTING POLICIES 

The principal accounting policies applied in the prepa-

set out below. These policies have been consistently 
applied in the years presented, unless otherwise stated.

NOTE 1.1. BASIS OF PREPARATION

Issuer S.à r.l. (‘the Company’ or ‘Balta Issuer’ or ‘Balta’), 

L-2411 Luxembourg (R.C.S. Luxembourg: B 198084) 
and its subsidiaries (‘the Group’) have been prepared 
in accordance with International Financial Reporting 
Standards (‘IFRS’) as adopted by the European Union. 
These include all IFRS standards and IFRIC interpreta-

period 1 January 2021 to 31 December 2021 comprise 

as ‘the Group’ and individually as ‘Group entities’).

These Consolidated Financial Statements are presented 
in EUR, which is the Group’s presentation currency and 

these Consolidated Financial Statements are presented 

Rounding adjustments have been made in calculating 

Consolidated Financial Statements. 

These Financial Statements are prepared on a going 
concern basis, i.e. assuming that operations will 

next 12 months.

have been included in these notes to the Consolidated 
Financial Statements.

estimates. It also requires management to exercise 

accounting policies. The areas involving a higher degree 
-

Financial Statements are disclosed in Note 2.

The below listed new standards, amendments and 
interpretations to standards have been issued. The 
Group intends to adopt these standards and interpre-

 to standards are 

beginning 1 January 2021 and have 
: 

• 

 These amendments 

including its replacement with alternative benchmark 

earlier application permitted.
• 

are met, the Amendment would permit lessees, as a 
practical expedient, not to assess whether particular 
COVID-19-related rent concessions are lease modi-

have 
been issued, are 

:

• 
 

 
The amendments extend, by one year, the May 2020 
amendment that provides lessees with an exemption 

amendment permits a lessee to apply the practical 
expedient regarding COVID-19-related rent conces-
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-

amendment is issued).
•

amendments includes narrow-scope amendments 
to three Standards as well as the Board’s Annual 

wording or correct minor consequences, oversights 

-

combinations.
-

intended use. Instead, a company will recognise 

or loss.
-

costs a company includes when assessing whether 
a contract will be loss-making.

- make minor 

International Financial Reporting Standards, IFRS 9 
Financial Instruments, IAS 41 Agriculture and the 
Illustrative Examples accompanying IFRS 16 Leases.

have been issued, but 
are 
year beginning 1 January 2021 and have 

:

•

items. They:

-
or non-current should be based on rights that are 

months and make explicit that only rights in place 

- -
tations about whether an entity will exercise its 

assets or services.

•

 The amendments aim to improve 

changes in accounting estimates and changes in 
accounting policies. The IAS 1 amendment requires 
companies to disclose their material accounting policy 

be disclosed. To support this amendment, the Board 
also amended IFRS Practice Statement 2, ‘Making 
Materiality Judgements’, to provide guidance on how 

2023. Earlier application is permitted (subject to any 
local endorsement process).

•

The amendment to IAS 8, 
‘Accounting Policies, Changes in Accounting Estimates 

-

1 January 2023. Earlier application is permitted 
(subject to any local endorsement process).

•
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decommissioning obligations. The main change in 

Accordingly, the initial recognition exemption does 

1 January 2023. Early adoption is permitted. 

NOTE 1.2. CONSOLIDATION

those returns through its power over the entity. The 

currently exercisable or convertible are considered 
when assessing whether the Group controls another 

The Group applies the acquisition method to account 

liabilities assumed and the equity instruments issued. 

-

contingent liabilities assumed in a business combi-

acquisition date. On an acquisition-by-acquisition basis, 
the Group recognises any non-controlling interest in 

-

net assets.

Acquisition-related costs are expensed in the 
income statement. 

-
-

trolling interest and previously held interest in the entity 
acquired. For each business combination, the Group 

measures the non-controlling interest in the acquiree 

recognised as goodwill. Negative goodwill is recognised 
immediately in the income statement.

Intercompany transactions, balances and unrealised 
gains on transactions between Group entities are 
eliminated on consolidation. Unrealised losses are also 

the asset is impaired through the income statement. 

necessary to ensure consistency with the policies 
adopted by the Group.

-
action between the discontinued and continuing 
operations. As an accounting policy Balta Group opts to 
eliminate intercompany transactions within the income 
statement between the discontinued and continuing 

position (IFRS 10). 

line with IFRS 8. The Group will operate its remaining 
business through 2 segments, which are organised by 
product and sales channel. The Residential PA segment 

broadloom carpets (ITC brand) and tiles to major 
retailers and wholesalers. The Commercial segment 

the Group’s modulyss brand in Europe (Commercial 
Europe), the Bentley brand in the US (Commercial 

sector through its arc edition brand to architects, 
designers, contractors and distributors. 

Operating segments are reported in a manner 
consistent with the internal reporting provided to the 
Board and the Management Committee. Items that 
are provided on a monthly basis to the Management 
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Committee are revenues, Adjusted EBITDA, net 
inventory, accounts receivable and capital expenditure. 

as total assets and liabilities per segment are not 
reviewed internally and hence not disclosed. Interest 
income, interest expense and taxes are managed 
centrally and accordingly such items are not presented 

the announced binding agreement to sell our Rugs, 
Residential polypropylene and Non-Woven businesses 

2021 resulting in only 2 reporting segments.

NOTE 1.3. FOREIGN CURRENCY TRANSLATION

the primary economic environment in which the entity 

Financial Statements are presented in EUR, which is 

EUR unless otherwise stated.

Foreign currency transactions are translated into the 

date. Foreign exchange gains and losses resulting 

are recognised in the income statement. 

Foreign exchange gains and losses that relate to 
cash and cash equivalents and borrowings, including 
borrowings, payables and receivables between Group 

exchange gains and losses are presented in the 

within ‘Other income’ or ‘Other expenses’ which are 

The principal exchange rates that have been used to 

USD 1.1326 1.1827 1.2271 1.1422

TRY 14.6823 10.4408 9.0079 8.0140

GBP 0.8403 0.8596 0.8990 0.8897

Group entities

•
position presented are translated at the closing or 

• -
hensive income are translated at average exchange 
rates (unless this average is not a reasonable approxi-

on the transaction dates, in which case income and 

•
‘Other comprehensive income’.

the gain or loss on sale.

Foreign exchange gains and losses that relate to 
borrowings and transactions between Group entities 

-
hensive income within ‘Finance income’ and ‘Finance 

they vest. At vesting date the results are recognised 
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‘Finance income’ and ‘Finance expenses’. 

closing rate.

NOTE 1.4. PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment are carried at acqui-
sition cost less any accumulated depreciation and less 

plant and equipment also includes the estimated cost 

the site, to the extent that the provision is recognised 
under IAS 37 ‘Provisions, Contingent Liabilities and 
Contingent Assets’.

Subsequent costs are included in the asset’s carrying 
amount or recognised as a separate asset, as appro-

All other repairs and maintenance are charged to 

Freehold land is not depreciated. Depreciation on other 
assets is calculated using the straight-line method, to 

Structural work 40-50 years

Other elements 10-25 years

Machinery 10-33 years

Vehicles, transport equipment 5 years

5-15 years

and depreciated over 2 years.

period. An asset’s carrying amount is written down 

carrying amount is greater than its estimated recov-
erable amount.

Combinations are depreciated over the estimated 

Gains and losses on disposals are determined by 
comparing the proceeds with the carrying amount 
and are recognised within ‘Other income’ or ‘Other 

NOTE 1.5. GOODWILL
Goodwill is allocated to cash-generating units or groups 

carried at cost in the underlying currency less accumu-
lated impairment losses. Impairment losses on goodwill 

goodwill relating to the cash-generating unit sold.

NOTE 1.6. OTHER INTANGIBLE ASSETS

Trademarks acquired in a business combination are 

market value is determined based on a net present 

cost less accumulated amortisation. Amortisation is 
calculated using the straight-line method to allocate 

at their cost price and are subsequently amortised 

at their cost price and are subsequently amortised 
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programs are recognised as an expense as incurred. 
Development costs that are directly attributable to the 

products controlled by the Group are recognised as 

•

•

•
•

•
to complete the development and to use or sell 

•
its development can be reliably measured.

Directly attributable costs that are capitalised as part 
-

directly attributable overheads.

Other development expenditures that do not meet 
these criteria are recognised as an expense as 
incurred. Development costs previously recognised 
as an expense are not recognised as an asset in a 
subsequent period.

which in general is between 3-5 years.

NOTE 1.7. IMPAIRMENT OF ASSETS
Goodwill is not subject to amortisation and is tested 

or changes in circumstances indicate that they might 

whenever events or changes in circumstances indicate 
that the carrying amount may not be recoverable. An 

the asset’s carrying amount exceeds its recoverable 

use. These values are generally determined based on 

assessing impairment, assets are grouped at the lowest 

NOTE 1.8. DERIVATIVE FINANCIAL INSTRUMENTS

the date a derivative contract is entered into and 

comprehensive income within ‘Other income’ or ‘Other 
expenses’ to the extent that they relate to operating 
activities and within ‘Finance income’ or ‘Finance 

-

-

comprehensive income in the same period or periods 

-
cides with the date upon which the revenue and trade 
receivable is recognised.

When the underlying hedged transactions no longer meet 

loss on the hedging instrument that has been recognised 

When the underlying hedged transaction is no longer 
expected to occur, the cumulative gains or loss on the 
hedging instrument that has been recognised in ‘Other 

NOTE 1.9. INVENTORIES

realisable value. Net realisable values are reviewed on 
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selling price less selling expenses, based on historical 
data and expectations. Cost is determined using the 

goods and work in progress comprises amongst other 
design costs, raw materials, direct labour, other direct 
costs and related production overheads (based on 
normal operating capacity). Net realisable value is 

business, less applicable variable selling expenses. 

cost versus net realisable value assessment. These 
provisions are reviewed by management.

NOTE 1.10. TRADE RECEIVABLES

bad debt allowance. Trade receivables are reviewed on 

are presented as non-current assets.

retrospective approach, by using the standard’s 

The Group has established a provision matrix. Trade 
receivables have been categorised by common char-

ability to pay (based on geographical region and type 

& building, and delinquency status). The provision 

economic conditions and historical conditions. 

In addition to this general approach, the Group includes 
individually managed exposures on a case-by-case basis 

NOTE 1.11. CASH AND CASH EQUIVALENTS
Cash and cash equivalents include cash on hand, 
deposits held on call with banks, other short-term 

NOTE 1.12. SHARE CAPITAL

NOTE 1.13. GOVERNMENT GRANTS

when there is a reasonable assurance that the grant 
will be received and the Group will comply with all 
attached conditions.

within ‘Other income’ over the period necessary to 
match them with the costs that they are intended to 
compensate against.

Government grants relating to property, plant and 
equipment are included in non-current liabilities as 

NOTE 1.14. TRADE PAYABLES

services that have been acquired in the ordinary 

non-current liabilities.

subsequently measured at amortised cost using the 

and liabilities in Note 1.17).

NOTE 1.15. CLASSIFICATION LIABILITY OR EQUITY 
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is contractually obligated to deliver cash or another 

i.e. it has an unconditional right to avoid settlement 

this is where an entity is obliged to deliver a variable 

OTHER BORROWINGS
Senior Secured Notes and bank and other borrowings 

costs incurred. They are subsequently carried at 

NOTE 1.17. DERECOGNITION OF FINANCIAL ASSETS 
AND LIABILITIES

assets) is derecognised when:

•

•
the asset, but has assumed an obligation to pay them 

•

-

Where IFRS 9 derecognition criteria are not met, the 
receivables continue to be recognised in the Statement 

under the liability is discharged or cancelled or expires. 

NOTE 1.18. CURRENT AND DEFERRED INCOME TAX

relates to items recognised in ‘Other comprehensive 
income’ or directly in ‘Equity’. In this case the tax is also 
recognised in ‘Other comprehensive income’ or directly 
in ‘Equity’, respectively.

The current income tax charge is calculated based on 
the tax laws enacted or substantively enacted at the 

where the Group entities operate and generate taxable 

management periodically evaluates positions taken in tax 
returns with respect to situations in which applicable tax 
regulation is subject to interpretation. It establishes provi-
sions where appropriate based on amounts expected to 

amounts in the Consolidated Financial Statements. 

or liability in a transaction other than a business 
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income tax is determined using tax rates (and laws) 
that have been enacted or substantially enacted by the 

can be utilised.

-

current tax assets against current tax liabilities and 

relate to income taxes levied by the same taxation 

taxable entities where there is an intention to settle the 

IFRIC 23 ‘Uncertainty over income tax treatments’ 

-

tax credits and tax rates, when there is uncertainty 
over whether tax assessed by a Group will be accepted 
by the tax authority. It is applied to both current and 

implications on the accounting policies: 

a. It has decided whether to consider its uncertain tax 
positions (UTPs) individually or collectively, based on 

b. It has assumed that the tax authority will examine 

c. On a case-by-case basis, the Group has decided to 

likely amount or the expected value, depending on 
-

NOTE 1.19. PROVISIONS

service warranties and make good obligations are 
recognised when the Group has a present legal or 

to settle the obligation and the amount can be reliably 

operating losses.

required to settle the present obligation at the end 

determine the present value is a pre-tax rate that 

recognised as interest expense.

NOTE 1.20. EMPLOYEE BENEFITS

-

• -

or group insurance contract) and will have no legal or 

• 
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pillar pension plans (so-called ‘Law Vandenbroucke’), 

contribution plans, employers must guarantee a 

based upon the Belgian 10-year interest rate but 

at 31 December 2021 and 31 December 2020) applies 

not guarantee a certain result on contributions until 

a result, the historical rates still apply.

-

insurance contracts. The projected unit credit method 
has been used as the actuarial technique to measure 

company). The discount rate used takes into account 

between AA-rated corporate bonds and single A-rated 
corporate bonds. At 31 December 2021 this gap was 
35 basis points.

The Group does not have other post-employment 
obligations.

date, or whenever an employee accepts voluntary 

reporting period are discounted to their present value.

ensures that elderly people who are dismissed by 
their employer or who are encouraged to terminate 

are eligible to receive supplementary unemployment 

unemployment allowances paid by social security. This 

age, which is 65 years.

based on several Belgian Collective Labour Agreements 

breiwerk/ industrie textile et de la bonneterie) or 

sécurité d’existence), part-time work, education and 

directly paid out by the employer, a provision should be 
made under IAS 19, determined as the present value 

rate used is based on the return on high-quality 

-
hensive income when the changes relate to a change in 

Bonuses received by company employees and 

individual target achievement. The estimated amount 

the bonus is earned. 

41



ANNUAL REPORT 2021

An equity-settled share-based payment transaction 
is a transaction in which the Group receives services 

share options), is recognised as an expense over the 
vesting period.

When share-based payment plans are cash-settled: 
the goods or services acquired and the liability are 

These include wages, salaries and social security contri-
butions, paid annual leave and sick leave, bonuses and 

bonuses that are based on indicators including personal 

the bonus is recognised as an expense, based on an 

NOTE 1.21. REVENUE RECOGNITION

-
sedes IAS 18 Revenue, IAS 11 Construction Contracts 

Under IFRS 15, revenue is recognised at an amount that 

services to a customer. The new standard establishes 

contracts with customers. The standard requires 
entities to exercise judgement, taking into consider-

-
tions in the contract, determine the transaction price, 

disclosed in Note 4) and has concluded that IFRS 15 

revenue recognition. In adopting IFRS 15, the Group has 

 

The Group has analysed its contracts with customers 

contracts are mainly order-driven customer deliveries 

ancillary role in the Group’s business operations, or 

Some contracts with customers provide volume 

component can be based on management’s judgement 

reached with a given customer during the year. IFRS 15 
does not change the principles applied by the Group to 

According to IFRS 15, revenue is recognised in the 

the delivered goods. The Group delivers goods under 
contractual terms based on internationally accepted 
delivery conditions (Incoterms) and has concluded that 

The Group provides assurance-type warranties that the 

Liabilities and Contingent Assets, consistent with 
past practice. 
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interest method. When a receivable is impaired, the 
Group reduces the carrying amount to its recov-

continues unwinding the discount as interest income. 
Interest income on impaired loans and receivables are 

Dividend income is recognised when the right to 
receive payment is established.

The Group applies IFRS 9 in relation to the impairment 

NOTE 1.22. LEASES
The Group leases certain property, plant and 
equipment.

1 January 2019, the Group changed its accounting 
policies to adopt IFRS 16. IFRS 16 has replaced IAS 17 

by lessees in particular. Under IAS 17, lessees were 
required to make a distinction between a lease 

sheet). IFRS 16 requires lessees to recognise a lease 

Under the IFRS 16 adoption method chosen by the 

at an amount equal to the lease liability at opening (no 
prepaid nor accrued lease expenses). Consequently, 

-

The new accounting standard results in almost all 
leases being recognised on the balance sheet (except 

Under the new standard, an asset (the right-to-use asset) 
and a liability to make lease payments (the lease liability) 

are capitalised under property, plant and equipment and 
-

sponding lease liability is subdivided into current (lease 
payment within 12 months) and non-current liabilities. For 
each lease contract at the application date, an estimate 

an optional lease period in case there is reasonable 
certainty that the option would be extended. 

Lease terms remain unchanged, unless an occurrence 
-

be reassessed.

The Group also elected not to reassess whether a 

the transition date, the Group relied on its assessments 
made applying IAS 17 and Interpretation 4 

.

recognise a lease liability (i.e. a liability to make lease 

representing the right to use the underlying asset over 
the lease term). The lease liabilities are recognised at 

the lease. Interest expense is recognised on the lease 
liability. The lease liability is remeasured upon the 

the lease liability will generally be recognised as an 

The Group applies the lease recognition exemptions 
-

-
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each lease component and any associated non-lease 
component as one single lease component.

in accounting standards to be neutralised. As such, 

NOTE 1.23. DIVIDEND DISTRIBUTION
Dividend distribution to the Company’s shareholders 
is recognised as a liability in the Group’s Financial 
Statements in the period in which the dividends are 
approved by the Company’s shareholders.

NOTE 1.24. CASH FLOW STATEMENT

indirect method. This method reconciles the movement 

NOTE 1.25. NON-GAAP MEASURES

IFRS) have been used as management believes that they 
are widely used by certain investors, securities analysts 
and other interested parties as supplemental measures 

-
mance measures may not be comparable to similarly 

analytical tools and should not be considered in isolation 

purchase price allocation mainly on change in inven-
tories, (ii) gains on asset disposals, (iii) integration and 

allocation mainly on changes in inventories, (ii) gains 
on asset disposals, (iii) integration and restructuring 
expenses, (iv) depreciation / amortisation and 

the purchase price allocation mainly on changes in 
inventories, (ii) gains on asset disposals, (iii) integration 
and restructuring expenses and (iv) impairment and 

amount, (ii) bank and other borrowings adjusted 

cash equivalents.

transactions).

 are to be 

• 

macro-economic uncertainty
• 

• 
• 

the period
• Lean and Procurement are P&L impacts (excluding 

expenses (e.g. maintenance)
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NOTE 2 CRITICAL ACCOUNTING 
ESTIMATES AND JUDGEMENTS

The amounts presented in the Financial Statements 

evaluated and are based on historical experience and 

that are believed to be reasonable under the circum-
stances. The estimates and assumptions will seldom 
equal the related actual results. The estimates and 
assumptions that could have an impact on the Financial 
Statements are discussed below.

a business combination is dependent on the allocation 

assets acquired and the liabilities assumed. The deter-

is based, to a considerable extent, on management’s 

including goodwill, are not amortised and could result in 

IFRS requires management to undertake an annual test 

an asset may not be recoverable. Impairment testing 
is an area involving management judgement, requiring 

projections which have been discounted at an appro-

• growth in Adjusted EBITDA, calculated as 

•
•
•

the risks involved.

Changing the assumptions selected by management, 
in particular the discount rate and growth rate 

and hence its results. The Group’s review includes the 

projections. Further details are provided in Note 5.

The Group operates in various tax jurisdictions and 

respective local tax laws and tax authorities’ views which 

between taxpayers and local tax authorities. The Group 
incurs costs centrally which are allocated to subsidiaries 

operating in an international context. Based on these tax 

IFRIC 23 ‘Uncertainty over income tax treatments’ 

-

tax credits and tax rates, when there is uncertainty 
over whether tax assessed by a Group will be accepted 
by the tax authority. It is applied to both current and 

implications on the accounting policies: 

a. It has decided whether to consider its uncertain tax 
positions (UTPs) individually or collectively, based on 

b. It has assumed that the tax authority will examine 

c. On a case-by-case basis the Group has decided to 

likely amount or the expected value, depending on 
-
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-

-
tinued operations in both 2021 and 2020.

-

These estimates are made prudently based on current 
knowledge and reasonable long-term projections. Were 

determination is made.

-
ments in determining the realisable value with respect 
to trade receivables. The Group applies the IFRS 9 

Group has established a provision matrix. The Group 

estimated coverage by credit insurance). In order to 
approximate these parameters, the trade receivables 
have been categorised based on common charac-

and the days past due). The provision matrix is based 

conditions and historical conditions. In addition to this 
generalised approach, the Group included individually 

covered by the ECL model.

The Group also needs to make some judgements 

payables’. When estimating the rebates payable, the 

 
recognition, Note 1.21. 
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NOTE 3 RECONCILIATION OF 
NON-GAAP MEASURES

in these Financial Statements.

Several non-recurring items had a material impact on 

(€ 0.06 per share) in 2020. The 2021 expense is mainly 

our Senior Secured Notes during Q1 2021.

2021 2020

Revenue 276,814 258,356

Raw material expenses (114,514) (96,232)

Changes in inventories 9,655 (4,373)

(83,056) (75,013)

Other income 1,044 1,158

Other expenses (46,970) (45,945)
 (1) 42,974 37,950

Depreciation/amortisation (17,143) (17,227)
 (1) 25,831 20,723

Integration and restructuring expenses (5,993) (7,770)

19,838 12,954

Finance income 1 1

Finance expenses (28,294) (25,493)

(28,294) (25,492)

(8,456) (12,538)

(8,127) (4,508)

(16,583) (17,047)

(112,712) 4,401

(129,295) (12,646)
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NOTE 4 SEGMENT REPORTING

which is the Management Committee. Please note 

continuing operations, with sales in Belgium being 
equal to around € 4.6m in 2021 (2020: € 3.8m).

the revenue related to contracts with customers, 

recognised in accordance with IFRS 15. The Group 
has recognised this revenue at a point in time, in 
accordance with the accounting policies as disclosed 
in Note 1.21.

2021 2020

276,815 258,356

Commercial 198,098 190,461

Residential PA 78,716 67,895

357,480 303,477

276,815 258,356

Europe 115,222 108,852

North America 139,064 132,707

22,529 16,796

357,480 303,477

 (1) 42,974 37,950

Commercial 32,312 30,607

Residential PA 10,662 7,344

43,919 29,946

10,969 10,695

Commercial 6,245 5,424

Residential PA 4,724 5,271

18,014 15,499

62,812 46,153

Commercial 38,748 31,545

Residential PA 24,064 14,608

114,987 78,919

23,961 19,053

Commercial 18,808 16,009

Residential 5,153 3,044

25,556 23,279

to sell our Rugs, Residential polypropylene and 

our reporting structure in 2021 resulting in only 
2 reporting segments.
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NOTE 5 GOODWILL

The goodwill represents, amongst other things, the 

Group’s market position, brand and reputation, as well 

cash-generating units (‘CGUs’), which is the lowest level 

purposes. Our CGUs are generally in line with our 
segments, with our Commercial segment broken down 
into our European activity and our US activity. 

acquired in a business combination is allocated to 

business combination. Consequently, the goodwill 

has been solely allocated to Rugs (€ 94.3m) and 
Commercial Europe (€ 30.4m), whilst the goodwill 

-
cated to Commercial US (€ 70.7m). The Rugs business 

at 30 September 2021. The assets and liabilities 

Note 39).

at 30 September 2021, the Group has been able to 
demonstrate that the recoverable amount exceeds the 
carrying amount and hence the goodwill is not impaired 

-

working capital movements, capital expenditure and 

the long-term growth rate applicable to the CGU, 

earnings across the cycle. 

Key assumptions on which management has based its 

The ‘value in use’ is mainly driven by the terminal 
value which is particularly sensitive to changes in 
the assumptions on the terminal value growth rate 
and discount rate. Discount rates are based on the 

competitors. Terminal value growth rates take into 

the CGUs to which goodwill has been allocated and 
presents the value these two assumptions need to be 
independently in order to reduce the ‘value in use’ to 
the carrying amount.

Commercial Europe

Commercial US

continuing operations relate solely to changes 
in exchange rate while the goodwill allocated to 
the discontinued operations was written down in 
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NOTE 6 EMPLOYEE BENEFIT EXPENSES

that last year we used the available government 
unemployment support programmes in Belgium, the 

March to May 2020 in combination with salary and 

the continuing operations, compared to € 75.0m as at 
31 December 2020. 

employees are included on a proportionate basis.

2021 2020

1,158 1,137

801 780

357 357

2,673 2,706

2021 2020

83,056 75,013

Wages and salaries 58,480 53,489

Social security costs 16,117 13,873

Pension costs 1,999 1,977

6,459 5,673

83,593 75,634

50



FIN
AN

CIAL STATEM
EN

TS

ANNUAL REPORT 2021

NOTE 7 OTHER INCOME AND EXPENSES

comprises a gain in relation to rental payments 

install solar panels. 

which the income was presented under ‘Other income’. 

expenses is services and other goods which mainly 
include electricity and gas, maintenance and repair and 
interim blue collars. Selling expenses mainly include 

within the ‘Other expenses’ mainly relates to a reversal 

included in ‘Other expenses’. 

and development expenses during the 12 months 

to leverage research and development to contin-
ually optimise the production capacity and provide 
designs that appeal to our customers. Trends in 
product design and innovation are closely monitored 

developments.

2021 2020

1,044 1,158

Foreign exchange gains 6 3

631 641

14 4

Grants 43 476

59 32

Other 292 1

2,235 4,540

46,970 45,945

Services and other goods 20,143 20,315

Selling expenses 26,616 23,555

Foreign exchange losses 284 306

Real estate tax 710 934

Other (783) 836

68,766 52,855
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NOTE 8 DEPRECIATION / AMORTISATION

2021 2020

17,143 17,227

1,441 1,550

Depreciation property, plant and equipment 15,702 15,677

21,755 22,810

to 2020.

NOTE 9 INTEGRATION AND 
RESTRUCTURING EXPENSES

The total integration and restructuring expenses 
incurred in 2021 amount to € 6.0m (2020: € 7.8m). 
This comprises various items that are considered by 
management as non-recurring or unusual by nature.

2021 2020

5,994 7,770

Corporate restructuring 5,929 3,958

Strategic advisory services - 2,178

Other 64 1,633

5,843

NOTE 10 FINANCE EXPENSES

2021 2020

TOTAL FINANCE EXPENSES 28,294 25,493

Interest expense on Senior Secured Notes 23,313 20,140

Interest expense on Senior Term Loan 
Facility (€ 35m) - 120

Interest expense on Lease liabilities 1,688 1,831

Interest expense on Bank borrowings 2,178 1,981 

Foreign exchange result on intercompany 
transactions 30 436

1,086 986

3,711 3,720

amounts to € 28.3m in 2021, and primarily contains 
the interest related to external borrowings (Senior 
Secured Notes, [Super Senior] Revolving Credit Facility 

-

comprehensive income, which became necessary in 

capitalised with regards to the revised Senior Secured 
Notes (see Note 21). 

as explained in the previous paragraph.
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NOTE 11 INCOME TAX BENEFIT / EXPENSE

The continuing operations reported a tax expense 

€ 12.4m). The tax expense is mainly driven by both 

exceptional costs.

2021 2020

(8,127) (4,508)

Current tax (3,767) (3,432)

(4,360)  (1,076)

3,129 985

(8,127) (4,508)

2,115 3,128

(56) (181)

Disallowed expenses  (3,003)  (2,310)

(1,866) (4,352)

(265) (535)

(5,249) -

Other 197 (259)

3,129 985
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NOTE 12 OTHER INTANGIBLE ASSETS

 

the line ‘Depreciation, amortisation and impairment’ 

7,530 1,384 1,443 10,357

Additions - 727 1,759 2,486

Disposals - (5) - (5)

Amortisation charge (951) (896) (864) (2,710)

(636) (24) - (661)

5,943 1,186 2,338 9,466

9,508 6,646 10,864 27,018

Accumulated amortisation, impairment  
and other adjustments (3,565) (5,460) (8,526) (17,551)

5,943 1,186 2,338 9,466

5,943 1,186 2,338 9,466

Discontinued operations in opening balance - (1,042) (1,454) (2,497)

Additions - 43 413 456

Disposals - - (79) (79)

Amortisation charge (1,042) (15) (384) (1,441)

508 11 - 519

5,408 183 834 6,425

10,301 1,203 3,088 14,593

Accumulated amortisation, impairment  
and other adjustments (4,893) (1,020) (2,254) (8,168)

 5,408 183 834 6,425
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NOTE 13 PROPERTY, PLANT AND EQUIPMENT 

continuing operations. The main investments in 2021 

comprehensive income.

186,173 138,807 12,614 337,594

Additions 1,074 16,304 8,558 25,936

Disposals (1,475)  (108)  (140) (1,723)

(414)  926  (512) -

Depreciation charge (10,055) (18,519) (10,010) (38,583)

(4,757) (5,786)  (393) (10,935)

170,546 131,624 10,118 312,288

266,590 527,136 37,200 830,925

Accumulated depreciation, impairment 
and other adjustments (96,044) (395,512) (27,081) (518,637)

170,546 131,624 10,118 312,288

170,546 131,624 10,118 312,288

Discontinued operations in opening balance (126,245) (85,746) (4,152) (216,143)

Additions 12,576 6,168 5,792 24,536

Disposals (56) (235)  (225) (515)

256 240  (496) -

Depreciation charge (5,051) (5,838) (4,813) (15,702)

363  921  195 1,479

52,390 47,134 6,420 105,943

87,681 175,241 14,890 277,812

Accumulated depreciation, impairment and 
other adjustments -35,291 -128,107 -8,471 -171,869

52,390 47,134 6,420 105,943

119,012 56,604 1,832 177,448
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the borrowings are described in Notes 21 and 22.

 

90,651 221,637 312,288

Discontinued operations in opening balance sheet (41,070) (175,073) (216,143)

Additions 13,025 11,511 24,536

Disposals (56) (459) (515)

Depreciations (10,766) (4,936) (15,702)

1,030 448 1,479

52,815 53,128 105,943

2021 2020

50,108 85,749

80,271 138,694

Accumulated depreciation (30,163) (52,945)

39,107

2,707 4,902

4,559 7,230

Accumulated depreciation (1,852) (2,328)

1,963

52,815 90,651

84,830 145,924

Accumulated depreciation (32,015) (55,272)

41,070
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NOTE 14 DEFERRED INCOME TAX ASSETS 
AND LIABILITIES

-
diction to be presented as a net asset or liability. 

is not allowed. The table below presents the net 

presentation principles.

2021 2020

 4,592  8,259

4,282 7,700

 311  558

 2,852

 (8,459)  (38,404)

(7,515) (34,120)

 (944) (4,284)

 (28,707)

 (3,867)  (30,145)

2021 2020

(30,145) (30,324)

Discontinued operations in opening balance 30,792 -

(137) 554

Other comprehensive income (17) (45)

Income statement charge (4,360) (331)

(3,867) (30,145)

In contrast to the table above, the table below shows 

tax assets within the same jurisdiction.

57



ANNUAL REPORT 2021

DEFERRED TAX ASSETS

management considers the extent to which it is 

-

income in making this assessment. Based on the level 

tax assets are deductible, management believes it is 

not recognised, as it is not probable that gains will be 
-

tions, as described in Note 2, are taken into account 

-

Group entities in Belgium, where there is no expiry date 
regarding the tax credits.

 27,644  1,476  28  1,350  1,195  2,462  1,684  1,452  37,290 

(Charged)/credited to the income 
statement  (6,768)  (236)  (28)  -    (78)  (1,126)  108  (40)  (8,168)

 (434)  -    -    -    (31)  (122)  (154)  (66)  (806)

Other comprehensive income  -    -    -    -    (44)  -    -    -    (44)

 -    -    -    -    -    -    -    -    -   

 20,442  1,239  0  1,350  1,041  1,214  1,638  1,346  28,272 

 20,442  1,239  0  1,350  1,041  1,214  1,638  1,346  28,272 

Discontinued operations in 
opening balance  (13,164)  (1,239)  (0)  (1,350)  (882)  (996)  1  (1,808)  (19,438)

(Charged)/credited to the income 
statement  (352)  -    -    -    2  67  (275)  1,563  1,005 

 -    -    -    -    -    25  119  -    144 

Other comprehensive income  -    -    -    -    (17)  -    -    -    (17)

Other movement  -    -    -    -    -    -    -    -    -   

 6,926  0  (0)  144  310  1,483  1,102  9,965 
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DEFERRED TAX LIABILITIES

-

certain subsidiaries. Such amounts are permanently 
reinvested. Aggregate unremitted earnings are 

continuing operations (as compared to € 200.1m as 

(62,344) (1,762) (2,404) (1,104) (67,614)

Charged/(credited) to the income statement 6,871 (204) 325 845 7,837

1,510 108 (278) 20 1,360

(53,963) (1,859) (2,357) (239) (58,417)

(53,963) (1,859) (2,357) (239) (58,417)

Discontinued operations in opening balance 47,491 556 2,110 73 50,231

Charged/(credited) to the income statement (5,494) 122 32 25 (5,315)

(271) (81) - 21 (330)

(12,236) (1,262) (214) (120) (13,832)
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NOTE 15 INVENTORIES

-
tories as at 31 December:

2021 2020

TOTAL INVENTORIES FOR  
CONTINUING OPERATIONS 62,812 125,072

Raw materials and consumables 25,327 52,548

Work in progress 13,175 14,853

Finished goods 24,310 57,670

114,987

 

linked to the discontinued operations while in 2021 
these have been isolated. Without this isolation, 
inventory would have shown an increase mainly due 
to the increase in raw material prices. 

The continuing operations increased the provision 

under ‘Raw materials used’ and ‘Changes in inventories 

inventories recognised as expenses in 2021 amounts to 

€ 100.6m in 2020. 

Secured Notes and borrowings are described in 
Notes 21 to 22.

NOTE 16 TRADE AND OTHER RECEIVABLES

2021 2020

TOTAL TRADE AND OTHER RECEIVABLES 
FOR CONTINUING OPERATIONS 24,361 51,396 

537 815

Other amounts receivable 537 815

176

 

 23,824 50,581

Net trade receivables 23,961 42,335

Trade receivables 24,631 46,625

Less: Bad debt allowance (670) (4,291)

Prepayments and accrued income 262 2,085

Other amounts receivable (399) 6,162

30,408

-

-

on the balance sheet.

Current trade and other receivables have decreased 

31 December 2021. This is mainly due to the separation 

current trade and other receivables would have shown an 
increase mainly caused by implemented price increases.

were past due amounted to € 1.6m. 

The Group uses credit insurance as a means to 

base, which mitigates the credit risk. The credit quality 

impaired is good.
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currencies:

2021 2020

TOTAL TRADE AND OTHER RECEIVABLES 
FOR CONTINUING OPERATIONS 24,361 51,396

EUR 8,882 18,639 

USD 15,393 18,613 

GBP 86 9,858 

TRY - 4,313 

30,583

and other receivables on a case-by-case assessment. 
In addition, the Group has applied IFRS 9, by applying 

losses. The Group has established a provision matrix. 
Trade receivables have been categorised by common 

abilities to pay (based on geographical region and type 

& building, and delinquency status). The provision 

conditions and historical conditions. 

Expected loss rate

44,229 2,396 46,625 

3,120 1,171 4,291

Expected loss rate

23,864 767 24,631 

452 218 670

2021 2020

(4,291) (2,738)

Discontinued operations in opening balance 2,905

(0) (1,835)

24 222

Unused amounts reversed 751 3

(58) 58

(670) (4,291)

Movements in the Group’s bad debt allowance with 
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The movement in the loss allowance is mainly explained 

-
ables have been included in ‘Other income/expenses’ 

charged to the allowance account are generally written 
-

tional cash.

The other classes within trade and other receivables do 
not contain impaired assets.

The maximum exposure to credit risk at the reporting 

mentioned above. As at 31 December 2021 the 

credit and corporate or bank guarantees). 

NOTE 17 CASH AND CASH EQUIVALENTS

2021 2020

TOTAL CASH AND CASH EQUIVALENTS 51,394 106,289

Cash at bank and on hands 36,801 83,243

Cash in subsidiaries outside the EU 14,593 23,046

- 580

3,909

is disclosed in Note 26. The Group’s assets pledged as 

are described in Notes 21 and 22.

NOTE 18 SHARE CAPITAL AND  
SHARE PREMIUM

divided into 137,677,446 ordinary shares without a 
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2021 2020

(6,807) (15,494)

(6,655) (15,459)

(15,459) (36,780)

Discontinued operations in opening balance 31,656

8,804 (10,335)

(152) (35)

(35) (151)

(117) 116

1,972 1,864

(966) (949)

(949) (318)

Discontinued operations in opening balance (627)

(17) (4)

2,939 2,813

2,813 137

Discontinued operations in opening balance 2,509

125 167

TOTAL OTHER COMPREHENSIVE INCOME FOR CONTINUING OPERATIONS AT 31 DECEMBER

TOTAL OTHER COMPREHENSIVE INCOME FOR DISCONTINUED OPERATIONS AT 31 DECEMBER

NOTE 19 OTHER COMPREHENSIVE INCOME

adjustments) that are not recognised in the Statement 

by other IFRSs. The Group has other comprehensive 

hedging instruments.

The movements in OCI are summarised in the 
table below:
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CASH FLOW HEDGE ACCOUNTING
The movement schedule below summarises the 

comprehensive income in relation to contracts that 
were settled in December 2021. The amounts recog-

2021 2020

(152) (35)

Opening balance (35) (151)

 
hedge reserve (195) 309 

Amounts recognised in the income statement 78 (193)

EMPLOYEE DEFINED BENEFIT OBLIGATIONS

Other comprehensive income when the changes relate 

to another. 

In the past, several insurance companies have decided 
to reduce the technical interest rate on group insurance 
contracts to a level below the minimum return guar-

plans. Because the employer has to guarantee the 
statutory minimum return on these plans, not all 
actuarial and investment risks relating to these plans 

DEFERRED TAXES

taxes. When the change in pension liabilities is 
recorded through Other comprehensive income, the 

comprehensive income.

NOTE 20 RETAINED EARNINGS

2021 2020

(1,950) 15,116

-  (19)

equity owners (16,583) (17,047)

operations (18,534) (1,950)

Retained earnings may be distributed to shareholders 
-

in the Senior Secured Debt Facilities and the restric-

undistributable legal reserve. This deduction ceases 
to be compulsory when such reserves amount ten 

NOTE 21 SENIOR SECURED NOTES

2021 2020

TOTAL SENIOR SECURED NOTES  
FOR CONTINUING OPERATIONS 240,458 237,361

233,744 233,936

234,657 234,900

(913) (964)

Current portion 6,714 3,425

7,169 5,360

(456) (1,935)

On 3 August 2015, LSF9 Balta Issuer S.à r.l. issued 

Secured Notes is 15 September 2022. In June, July and 

Balta Group announced on 2 February 2021 that 
it has entered into an agreement with noteholders 

‘Existing Notes’) issued by LSF9 Balta Issuer S.à r.l (the 
‘Issuer’), to tender their Existing Notes in an exchange 
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governing the Existing Notes (the ‘Existing Indenture’) 

Act 2006 or an analogous legal process in the United 
Kingdom (the ‘Scheme’) (the ‘Scheme Solicitation’).

On 3 March 2021 Balta Group was pleased to announce 

Notes had validly tendered (and not validly with-
drawn) € 233,061,300 in aggregate principal amount 

European Super Senior Revolving Credit Facility was 

launched in March 2022.

Interest on the Senior Secured Notes accrues at the 

annum was added.

have been included in the carrying amount and are 

2021 is equal to € 3.4m. This amount is largely driven 

been capitalised with regards to the revised Senior 

Senior Secured Notes relates to accrued interest 
payable at the next interest payment date, the PIK 

comprehensive income over the next 12 months.

Security agreements have been entered into which 
collectively secure the Senior Secured Notes and 
accrued interest on the Senior Secured Notes. Under 
the Senior Secured Notes indenture, the Group is 
subject to quarterly reporting requirements and 
certain limitations on restricted payments and debt 
incurrence. The Senior Secured Notes are secured 

guarantors. In 2020, additional securities were issued 

Senior Revolving Credit Facility banks with respect 
to the Belgium real estate property in Waregem and 

and related interest payments, the noteholders may 

The collateral also secures the European Super 
Senior Revolving Credit Facility (see Note 22) and 

Credit Facility and certain hedging obligations have 

obligations under the European Super Senior Revolving 
Credit Facility and such hedging obligations have been 

any other obligations that are permitted to be secured 
over the collateral under the Indenture on an equal and 
rateable basis.

over the reporting period.
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NOTE 22 BANK AND OTHER BORROWINGS 

other borrowings that existed on 31 December 2021 
and 31 December 2020:

2021 2020

FOR CONTINUING OPERATIONS 104,081 148,493

 

43,687 74,513

Other lease liabilities 25,620 29,515

Sale-and-leaseback liabilities 18,405 45,674

related to the sale-and-leaseback (338) (676)

 

operations 60,393 73,981

Other lease liabilities 5,467 6,846

Sale-and-leaseback liabilities 1,924 4,390

related to the sale-and-leaseback (48) (84)

Bentley RCF 7,960 7,342

Super Senior RCF 45,090 55,486 

39,413

in accounting standards to be neutralised. As such, 

sale-and-leasebacks). 

On 3 August 2015, LSF9 Balta Issuer S.à r.l. and LSF9 
Balta Investments S.à r.l. entered into a six-year 

to € 45.0m in 2016, € 68.0m in 2017 and eventually 
lowered again to € 61.0m in January 2020.

On 18 July 2017, Balta renegotiated the agreement and 

The European Super Senior Revolving Credit Facility 

the collateral, which also secures the Senior Secured 
Notes and the guarantees. Under the European 
Super Senior Revolving Credit Facility, a lender may 

-
lised commitment under the European Super Senior 
Revolving Credit Facility. Amounts drawn under the 
European Super Senior Revolving Credit Facility may be 

contract), operational restructurings or permitted 

The agreement contains customary and certain 

covenant (based on total net leverage ratio) and an 
annual guarantor coverage test. The European Super 
Senior Revolving Credit Facility is also guaranteed 
by each Guarantor. In 2020, additional securities 

European Super Senior Revolving Credit Facility banks 
with respect to the Belgium real estate property in 

Secured Notes and the Senior Term Loan Facility banks 

European Super Senior Revolving Credit Facility and 

On 9 October 2020, Balta signed agreements with 

Senior Revolving Credit Facility to amend and extend 

the subsequent events regarding the Super Senior 
Revolving Credit Facility.

over the reporting period.
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BENTLEY FINANCING ARRANGEMENTS
BPS Parent Inc. and other subsidiaries entered into a 

institutions (the ‘Lenders’) on 1 February 2017. The 

2022, and availability is governed by a borrowing base, 

(‘Bentley Term Loan’), with the latter repaid in 2017. 

are secured by a security interest on substantially all 

respect to BPS Parent Inc. and its subsidiaries and 

Agreement. As a precautionary measure, to address 
our short-term liquidity and working capital needs, 

over the reporting period.

FACTORING

agreements, whereby it may sell trade receivables 

to a credit insurance company. Under the non-recourse 

In 2021 the continuing operations continue to 

its continuing involvement, in accordance with IFRS 9 
(€ 7.5m).

The Group is also party to an Accounts Receivables 

agreement, the accounts receivable are derecognised 
at the moment the cash is received.
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NOTE 23 LEASES

-
sponding lease liability related to IFRS 16 (excluding 
sale-and-leaseback) amounts to € 31.0m. 

remaining lease payments, discounted at a predeter-
mined discount rate. Balta applied several discount 

machines), lease term, geographical area, risk premium 

2018). The applied incremental borrowing rate depends 
on the geographical environment and the remaining 

The leasing agreements under IFRS 16 have a remaining 
term between 1 and 8 years. We relied on previous 
assessments on whether leases are onerous as an 

were no onerous contracts as at 1 January 2021.

accounting standards to be neutralised. As such, the 

-
ments in 2021: 

At 31 36,362 49,304 85,665

Discontinued operations in opening balance (14,768) (27,555) (42,324)

Additions 12,825 - 12,825

- 48 48

1,013 645 1,659

Payments (6,363) (2,445) (8,808)

1,965 - 1,965

31,033 19,998 51,030

Current lease liability 5,412 1,931 7,343

Non-current lease liability 25,620 18,067 43,687

TOTAL LEASE LIABILITY 31,033 19,998 51,030

2021 2020

TOTAL PRESENT VALUE OF LEASE LIABILITIES               51,417              86,425 

No later than 1 year                7,391              10,581 

Later than 1 year and no later than 5 years              29,860              44,067 

Later than 5 years              14,166              31,777 

TOTAL DISCONTINUED OPERATIONS              39,758 

term where the contract contains options to extend 
or terminate the lease. Besides the impact on the 
business, criteria such as penalties and leasehold 

improvements are considered in this analysis. Variable 
lease payments are not included in the measurement 
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NOTE 24 NET DEBT RECONCILIATIONS

the movements in net debt: 

The table above does not include the movements in 

Notes 21 to 23). The amounts per 31 December 2020 
were restated to separate the discontinued operations 
(detailed below).

RCF RCF

(234,900) (5,360) (37,630) (6,141) (55,486) (7,342) (346,860) 104,440

- - - - - - (54,962)

borrowings with 
third parties

243 - - 7,219 10,485 - 17,947 - 17,947

Other non-cash 
movements (includ. - (1,809) (6,396) (8,415) (89) (618) (17,326) 1,916

(234,657) (7,169) (44,026) (7,336) (45,090) (7,960) (346,239) 51,394

(42,654) 1,849

1,837 1,837

3,888 - 3,888

Other non-cash movements (991) 223

(39,758) 3,909
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NOTE 25 ADDITIONAL DISCLOSURES ON 
FINANCIAL INSTRUMENTS

• 

• 
than quoted prices included within Level 1 that are 

• 
asset or liability that are not based on observable 
market data (that is, unobservable inputs).

equivalents, have been determined using Level 2 esti-

exchange rates that are quoted in an active market. 

Level 2 derivatives. For trade and other receivables, as 
well as trade and other payables, the carrying amount is 

There were no changes in valuation techniques during 
the period.

2021 2021 2020 2020

 75,754 75,754 157,685 157,685

  

 75,754 75,754 157,685 157,685

Trade and other receivables  24,361 24,361 51,396 51,396

Cash and cash equivalents LEVEL 1 51,394 51,394 106,289 106,289

 

LEVEL 2 - - - -

  

 390,055 382,148 498,200 484,915

 390,055 382,148 498,097 484,812

Senior Secured Notes LEVEL 1 240,458 232,551 237,361 224,076

Bank and other borrowings LEVEL 2 104,081 104,081 148,493 148,493

Trade and other payables  45,516 45,516 112,242 112,242

(0) (0) 103 103

LEVEL 2 (0) (0) 103 103
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NOTE 26 FINANCIAL RISK MANAGEMENT

commodity price risk), credit risk and liquidity risk. The 

instruments are used to hedge certain risk exposures 
at Group level. 

The Group applied hedge accounting on the derivative 

QUALITATIVE AND QUANTITATIVE DISCLOSURES 

likely continue to be, subject to currency transaction 

exchange rates, primarily the EUR/USD. The proportion 

each geography, as we sometimes invoice customers in 
currencies other than their local currency. 

Our Consolidated Financial Statements are prepared 

Statements when we translate the Financial Statements 

revenue and costs are denominated in various 
currencies other than EUR, principally USD. As a result, 

volumes may increase as we become more competitive 

and price competitiveness in non-European markets. 
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EUR GBP USD TRY TOTAL

 9,733 3,385 17,120 0 30,238

Trade and other receivables 8,882 86 15,393 - 24,361

Cash and cash equivalents 25,820 4,558 21,016 - 51,394

Trade and other payables (24,969) (1,259) (19,288) - (45,516)

(42,838) (1,026) (5,010) 1,109 (47,765)

EUR GBP USD TRY TOTAL

14,982 7,597 19,845 3,019 45,443

 

Trade and other receivables 18,613 9,858 18,613 4,313 51,396

Cash and cash equivalents 76,284 3,616 26,213 176 106,289

Trade and other payables (79,914) (5,877) (24,980) (1,471) (112,242)

2021 2020

(1,601) (1,292)

(1,978) (2,136)

376 844

1,902 2,205

- -

1,902 2,205

335

- -

- 335
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year. As there is typically a time delay in the Group’s 
ability to pass through raw materials price increases, 

impact on the Group’s gross margin.

mitigating actions taken by management, adjusted 
EBITDA would have been approximately € 5m lower 

main raw materials purchased on an annual basis by 

year. The sensitivity calculation takes into account the 
typical time lag between purchasing raw materials and 
recognising the raw material expenses against sales. 

When we hedge, we might do so by entering into 

arrangements were entered into in 2021 or 2020.

2021 2020

1,310 1,057

1,618 1,747

(308) (691)

(1,556) (1,804)

- -

(1,556) (1,804)

(274)

- -

- (274)

Our interest rate risk principally relates to external 
indebtedness that bears interest at variable rates. 

only the amounts that we borrow under the European 
Super Senior Revolving Credit Facility and the amounts 

variable interest rates, as the Senior Secured Notes 

the Euro yield curve.

TOTAL IMPACT ON INTEREST 
EXPENSES/INCOME 0 0

- -
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Our credit risk is managed on a Group-wide basis. 

based on historical experience, in-depth knowledge 

business unit manager. These credit limits are regu-
larly reviewed by the business unit managers and by 

-
party. Trade receivables are spread over a number 

and short-term bank deposits, the table below gives an 

2021 2020

 
EQUIVALENTS FOR 
CONTINUING OPERATIONS

51,394 106,289

A rating 51,394 105,731

BB Rating - 555

B Rating - 2

3,909

-

all times so that we do not breach borrowing limits or 

surplus cash in interest-bearing current accounts 
and short-term cash deposits, selecting instruments 
with appropriate maturities or the liquidity to provide 

-

generated by us.

at 31 December 2021 are the Senior Secured Notes 
(see Note 21), European Super Senior Revolving Credit 
Facility (see Note 22) and capital lease agreements (see 
Note 23).

amounts disclosed are undiscounted net cash 

31 December 2021. 
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TOTAL AT 31 DECEMBER 2021 FOR 
CONTINUING OPERATIONS

Senior Secured Notes (9,096) (9,142) (232,857) - (1,800)

Bentley RCF (7,960) - - - -

Super Senior RCF (45,090) - - - -

Lease liabilities (3,696) (3,696) (7,465) (22,395) (14,166)

Trade and other payables (45,516) - - - -

(14,051) (1,033) - - -

13,799 1,021 - - -

restrictions and covenants, which may have an adverse 

In particular, the European Super Senior Revolving 
Credit Facility includes a springing Leverage covenant 

Super Senior Revolving Credit Facility is used at that 

providing ample headroom.

amounts disclosed are undiscounted net cash 

31 December 2020.

TOTAL AT 31 DECEMBER 2020

Senior Secured Notes (9,102) (9,102) (234,900) - -

Bentley RCF (7,342) - - - -

Super Senior RCF (55,486) - - - -

Lease liabilities (6,183) (6,177) (9,877) (33,791) (34,055)

Trade and other payables (112,242) - - - -

(15,610) (723) - - -

15,521 716 - - -
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-

(Moody’s) and Standard & Poor’s Ratings Services (S&P) 

2021 2021 2020 2020

Long-term issue rating Senior Secured Notes Caa1 B- Caa1 B-

Corporate rating B3 B- B3 B-

On 10 August 2015, Moody’s assigned a ‘B2’ rating to 
the € 290m Senior Secured Notes issued by LSF9 Balta 

-

a public company, strengthened corporate governance 
arrangements and enhanced access to equity capital 
markets. In November 2018, the rating was down-

rating to ‘B3’ and the Senior Secured Notes to ‘Caa1’ 

its near-term debt maturities. In March 2021, Moody’s 

a Caa1 rating to the new guaranteed senior secured 
notes due 2024. The Caa1 rating on the existing senior 
secured notes will be withdrawn. The outlook was 

-

Secured Notes and the European Senior Secured 
Revolving Credit Facility to 2024.

On 14 September 2015, S&P assigned its ‘B’ long-term 
corporate credit rating to LSF9 Balta Investments 
S.à r.l. At the same time, S&P assigned its ‘B’ long-term 
issue rating to the € 290m Senior Secured Notes and 

its ‘BB-’ long-term issue rating to the € 68m European 
Super Senior Revolving Credit Facility. In July 2017, 
the corporate rating was increased to ‘B+’ and the 

-

reduced to ‘B’ and the long-term issue rating on the 
European Super Senior Revolving Credit Facility to ‘BB-’. 

February 2021, S&P revised the Company’s outlook 

Secured Notes and the European Senior Secured 
Revolving Credit Facility to 2024. 

The Group’s objectives when managing capital are to 

In order to maintain or adjust the capital structure, the 
Group may adjust the dividends paid to shareholders, 
issue new shares or sell assets to reduce debt. The 
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NOTE 27 EMPLOYEE BENEFIT OBLIGATIONS

in compliance with IAS 19 revised and in accordance 
with the Group accounting policies described in 
Note 1.20. The liability was measured using a discount 

The annual pension cost, relating to the pension plan is 
disclosed in Note 6.

Financial Statements are detailed below:

PENSION PLANS: OVERVIEW

increase depending on seniority (base contribution 

twice the pensionable salary. Several pension plans 

-
butions to a pension plan scheme. 

The liability recognised in the balance sheet in respect 

The pension and bonus plans described above have 

accordance with IAS 19. 

-
ology which has been used. The liability is based on the 

plan assets at the relevant date.

are described below:

2021 2020

Discount rate BE

Retirement age  65 years  65 years 

Mortality  MR/FR-5  MR/FR-5 

2021 2020

TOTAL EMPLOYEE BENEFIT OBLIGATIONS FOR CONTINUING OPERATIONS 863 3,950

Pension plans 530 3,070

Provisions early retirement pension 333 880

2,645

TOTAL EMPLOYEE BENEFIT OBLIGATIONS FOR CONTINUING OPERATIONS 863 3,950

Non current 762 3,643

Current 101 307

2,645
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NOTE 28 OTHER PAYROLL AND  
SOCIAL RELATED PAYABLES 

2021 2020

TOTAL OTHER PAYROLL AND SOCIAL RELATED PAYABLES FOR CONTINUING OPERATIONS 14,572 33,837

Holiday pay 5,460 15,912

Social security taxes 1,922 3,876

Salaries and wages payable 5,869 9,277

Early retirement provision 101 307

Group insurance (0) 2

Withholding taxes 529 1,055

Other 692 3,409

22,993

Other payroll and social related payables 

discontinued operations.

970 1,517 2,487

Discontinued operations in opening balance - - -

Unused amounts reversed (154) -

68 88 156

Amounts used - (464)

884 1,141 2,025

2021

Non-current 2,025 

Current - 

2,025 

NOTE 29 PROVISIONS FOR OTHER 
LIABILITIES AND CHARGES 

31 December 2021.
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NOTE 30 TRADE AND OTHER PAYABLES

2021 2020

45,516 112,242

Trade payables 38,606 85,455

6,484 26,050

Other payables 426 738

82,257

and invoices to be received in relation to goods and 
services received during the current period (€ 7.4m, as 

2020 numbers the discontinued operations were still 
included while they have been separated in the 2021 
numbers.

various other costs.

NOTE 31 SHARE-BASED PAYMENTS

employees, which depends on the share price reaching 

NOTE 32 GOVERNMENT GRANTS

The Group’s government grants relate to incentives 
given by Belgian authorities based on the Group’s 
investment, environmental and employment policies.

The main incentives received comprise:

• Environmental grants: the Group receives 
government allowances on a yearly basis in the 

covered by the EU Emission Trading System (the 

in 2020. 
• Investment grants: the Group was granted € 0.1m in 
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NOTE 33 EARNINGS PER SHARE 

BASIC AND DILUTED EARNINGS PER SHARE

In accordance with IAS 33, basic earnings per share 
-

outstanding during the year. 

ADJUSTED EARNINGS PER SHARE
 

share calculation. From a management perspective, 
we calculated an adjusted earnings per share which 

2021 2020

BASIC AND DILUTED EARNINGS PER SHARE   

(16,583) (17,047)

(16,583) (17,047)

137,848 137,848

 (0.12) (0.12)

(112,712) 4,401

137,848 137,848

 (0.82) 0.03

 (0.94) (0.09)

2021 2020

ADJUSTED EARNINGS PER SHARE   

(16,583) (17,047)

Normalisation adjustments: 11,875 10,714

(4,708) (6,333)

(4,708) (6,333)

137,848 137,848

 (0.03) (0.05)

(112,712) 4,401

Normalisation adjustments: 125,815 0

13,104 4,401

137,848 137,848

 0.10 0.03

 0.06 (0.01)
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-

The Group or a direct subsidiary or a person, acting in 

NOTE 34 DIVIDENDS PER SHARE

NOTE 35 COMMITMENTS

ENERGY

CAPITAL EXPENDITURES
-
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NOTE 36 LIST OF CONSOLIDATED 
COMPANIES

companies are presented below.

2021 2020

Continuing operations

Balta NV (1) 

modulyss NV

LSF9 Balta Luxembourg S.à r.l. 

LSF9 Balta Investment S.à r.l.

LSF9 Renaissance Holdings LLC

LSF9 Renaissance Acquisitions LLC

BPS Parent, Inc.

Bentley Prince Street Holdings, Inc.

Bentley Mills, Inc.

Prince Street, Inc.

Balta Industries NV (2) 

Balta Oudenaarde NV

Balta Orient Tekstil Sanayi Ve Ticaret A.S.

Balta Floorcovering Yer Dös, emeleri San.ve Tic A.S.

Balta USA, Inc.

Balta Floorcovering UK
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NOTE 37 RELATED PARTY TRANSACTIONS

The Company may enter into transactions with its 
shareholders and other entities owned by its share-

-

corporate services. In 2018, a contract was signed with 

The Company has entered into arrangements with a 

-

market prices. Transactions between the Company and 
its subsidiaries, which are related parties, have been 
eliminated in the consolidation and are accordingly not 
disclosed in this Note.

Key management means the Group’s Management 

-

in integration and restructuring.

2021 2020

COMPENSATION 3,445 3,580

3,229 3,404

0 0

Board compensation 170 154

Share-based payments 46 22

2,166

-

There were no other transactions with related parties.

NOTE 38 FEES PAID TO 
THE GROUP’S AUDITORS

2021 2020

559 535

to legislation 558 535

349 124

Tax services 64 80

Other services 285 44

TOTAL FEES PAID TO 908 659

NOTE 39 DISCONTINUED OPERATIONS

On 28 November 2021, Balta entered into a binding 
agreement to sell its Rugs, Residential polypropylene 
and Non-Woven businesses, together with the Balta 
brand (the ‘Disposal’ or the Discontinued Operations), 
to Victoria PLC. Management has analysed whether 
criteria were met to present these businesses as 
discontinued operations. These criteria have been 
realised in November 2021.

As a result, discontinued operations are shown as one 

The discontinued balance sheet items are presented at 

amount, in accordance with IFRS 5. This resulted in a 

that was allocated to our Rugs business (€ 94.3m). On 
-

Intercompany transactions between the continuing and 
discontinued operations have been eliminated. 
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2021

ASSETS AND LIABILITIES OF THE DISCONTINUED OPERATIONS

Property, plant and equipment 177,448

12,985

Land and buildings 119,012

Plant and machinery 56,604

1,832

Other intangible assets 0

2,852

Trade and other receivables 176

180,475

 

Inventory 114,987

Trade and other receivables 30,408

Current income tax assets 204

Cash and cash equivalents 3,909

149,509

 

TOTAL ASSETS 329,983

 

Bank and Other Borrowings 33,305

10,879

28,707

2,422

64,434

Bank and Other Borrowings 6,108

3,579

298

Other payroll and social related payables 22,993

Trade and other payables 82,257

Income tax liabilities 1,128

112,784

TOTAL LIABILITIES 177,218

84



FIN
AN

CIAL STATEM
EN

TS

ANNUAL REPORT 2021

2021 2020

I. CONSOLIDATED INCOME STATEMENT

Revenue 357,480 303,477 

Raw material expenses (185,324) (138,095)

Changes in inventories 21,898 (11,487)

(83,593) (75,634)

Other income 2,235 4,540 

Other expenses (68,766) (52,855)

Depreciation / amortisation (21,755) (22,810)
 (1) 22,175 7,135 

Integration and restructuring expenses (5,843) -

Selling cost to incur (1,728) -

(126,735) -

(112,130) 7,135 

(3,711) (3,720)

(115,841) 3,415 

3,129 985 

(112,712) 4,401 

(0.12) 0.12 

2021 2020

CONDENSED CASHFLOW STATEMENT OF DISCONTINUED OPERATIONS

4,484 49,524 

(18,014) (15,499)

(6,126) 11,316 

45,340 

1,849 2,055 

Exchange gains/(losses) on cash and cash equivalents 223 (210)

Financing and cash transactions between continued and 
discontinued operations 21,494 (45,336)

NOTE 17 3,909 1,849 
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NOTE 40 EVENTS AFTER  
THE REPORTING PERIOD

Balta Group was pleased to announce that it has 
-

pylene (Residential PP) and Non-Woven businesses, 
together with the Balta brand, to Victoria PLC (the 
Transaction, the Divested Businesses) on 4 April 2022. 

Post completion, the Group has outstanding senior 

Senior Secured Notes due 2024 (the ‘Notes’), exchange 

(the ‘New Notes’) and soliciting consents (the ‘Consent 

-

the Notes will remain outstanding as a single tranche 

The Proposed Amendments, amended the Indenture 

Additional Amounts. 

Next to that, the € 61m European Super Senior 
Revolving Credit Facility was repaid and replaced by an 
undrawn € 45m Super Senior Revolving Credit Facility 

is now allowed to draw under the € 45m Super Senior 
Revolving Credit Facility.

Russia were taken by both Europe and the US. The 
direct impact on the Balta Group was limited as we 

sales. New sales towards Russia are put on hold until 

assessed on a daily basis and proportional measures 
are implemented.

86



PricewaterhouseCoopers, Société coopérative, 2 rue Gerhard Mercator, B.P. 1443, L-1014 Luxembourg
T : +352 494848 1, F : +352 494848 2900, www.pwc.lu

Cabinet de révision agréé. Expert-comptable (autorisation gouvernementale n°10028256)
R.C.S. Luxembourg B 65 477 - TVA LU25482518

Audit report

To the Partner of
LSF9 Balta Issuer S.à r.l.

Report on the audit of the consolidated financial statements

Our opinion

In our opinion, the accompanying consolidated financial statements give a true and fair view of the 
consolidated financial position of LSF9 Balta Issuer S.à r.l. (the “Company”) and its subsidiaries (the 
“Group”) as at 31 December 2021, and of its consolidated financial performance and its consolidated 
cash flows for the year then ended in accordance with International Financial Reporting Standards 
(IFRSs) as adopted by the European Union.

What we have audited

The Group’s consolidated financial statements comprise:

• the consolidated statement of financial position as at 31 December 2021;
• the consolidated statement of comprehensive income for the year then ended;
• the consolidated statement of changes in equity for the year then ended;
• the consolidated statement of cash flows for the year then ended; and
• the notes to the consolidated financial statements, which include a summary of significant accounting 

policies.

Basis for opinion 

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of 
23 July 2016) and with International Standards on Auditing (ISAs) as adopted for Luxembourg by the 
“Commission de Surveillance du Secteur Financier” (CSSF). Our responsibilities under the Law of 
23 July 2016 and ISAs as adopted for Luxembourg by the CSSF are further described in the 
“Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the consolidated financial 
statements” section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.

We are independent of the Group in accordance with the International Code of Ethics for Professional 
Accountants, including International Independence Standards, issued by the International Ethics 
Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together with 
the ethical requirements that are relevant to our audit of the consolidated financial statements. We have 
fulfilled our other ethical responsibilities under those ethical requirements.

Other information 

The Board of Managers is responsible for the other information. The other information comprises the 
information stated in the annual report including the Management report but does not include the 
consolidated financial statements and our audit report thereon.
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Our opinion on the consolidated financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information identified above and, in doing so, consider whether the other information is materially 
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or 
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude 
that there is a material misstatement of this other information, we are required to report that fact. We 
have nothing to report in this regard.

Responsibilities of the Board of Managers for the consolidated financial statements

The Board of Managers is responsible for the preparation and fair presentation of the consolidated 
financial statements in accordance with IFRSs as adopted by the European Union, and for such internal 
control as the Board of Managers determines is necessary to enable the preparation of consolidated 
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Managers is responsible for assessing 
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the Board of Managers either intends 
to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the consolidated financial 
statements

The objectives of our audit are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an audit report that includes our opinion. Reasonable assurance is a high level of assurance, but is not 
a guarantee that an audit conducted in accordance with the Law of 23 July 2016 and with ISAs as 
adopted for Luxembourg by the CSSF will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these consolidated financial statements.

As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg 
by the CSSF, we exercise professional judgment and maintain professional scepticism throughout the 
audit. We also:

• identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control;

• obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Group’s internal control;
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• evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Managers;

• conclude on the appropriateness of the Board of Managers’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related 
to events or conditions that may cast significant doubt on the Group’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
audit report to the related disclosures in the consolidated financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our audit report. However, future events or conditions may cause the Group to cease 
to continue as a going concern;

• evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation;

• obtain sufficient appropriate audit evidence regarding the financial information of the entities and 
business activities within the Group to express an opinion on the consolidated financial statements. 
We are responsible for the direction, supervision and performance of the Group audit. We remain 
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and communicate to them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, actions 
taken to eliminate threats or safeguards applied.

Report on other legal and regulatory requirements

The Management report is consistent with the consolidated financial statements and has been prepared 
in accordance with applicable legal requirements.

PricewaterhouseCoopers, Société coopérative
Represented by
@esig

@esig
Anne Derouané

Luxembourg, 26 April 2022
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